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SUBTRUCT.....coieieienne. wailal)

The memorandum titled "Impact of Exchange Rate Systems on Monetary Policy"
provides a comprehensive study on how exchange rate systems affect monetary
policy in Algeria, with a focus on detailed data analysis to understand this
relationship more deeply.

In the first part of the memorandum, the study gives an overview of different
exchange rate systems such as fixed, floating, and managed, highlighting the factors
that influence the choice of the appropriate exchange rate regime in developing
economies like Algeria.

The second part discusses monetary policy in Algeria and the role of the central bank
in managing money supply, combating inflation, and setting interest rates, exploring
how these policies are used to achieve defined economic objectives.

In the third chapter, data analysis is conducted to understand the impact of exchange
rate systems on monetary policy in Algeria in detail, studying how these systems
affect available money supply, inflation rates, and interest rates in the Algerian
financial market.

The memorandum clarifies that a managed exchange rate system contributes to
relative monetary stability in Algeria, but it requires careful management and
continuous balance between different aspects of monetary policy to enhance
sustainable economic growth and achieve long-term economic objectives.
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 16.34681 Prob. F(2,29) 0.0000
Obs*R-squared 17.48786 Prob. Chi-Square(2) 0.0002
Variable Coefficient Std. Error t-Statistic Prob.
C -0.531989 2.253335 -0.236090 0.8150
TCH 0.010253 0.027795 0.368886 0.7149
RESID(-1) 0.842276 0.187559 4.490715 0.0001
RESID(-2) -0.117056 0.195039 -0.600169 0.5531
R-squared 0.529935 Mean dependent var -8.61E-16
Adjusted R-squared 0.481308 S.D. dependent var 7.072827
S.E. of regression 5.093871 Akaike info criterion 6.207166
Sum squared resid 752.4780 Schwarz criterion 6.388560
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Variable Coefficient Std. Error t-Statistic Prob.
C -1.601706 19.58685 -0.081775 0.9354
TCH 1.043582 0.240092 4.346594 0.0001
R-squared 0.378669 Mean dependent var 76.60150
Adjusted R-squared 0.358626 S.D. dependent var 55.53337
S.E. of regression 44.47437 Akaike info criterion 10.48639
Sum squared resid 61317.04 Schwarz criterion 10.57709
Log likelihood -171.0255 Hannan-Quinn criter. 10.51691
F-statistic 18.89288 Durbin-Watson stat 0.751028
Prob(F-statistic) 0.000138
Variable Coefficient Std. Error t-Statistic Prob.
C 1.208906 15.65736 0.077210 0.9390
TCH -0.010861 0.191902 -0.056598 0.9553
RESID(-1) 0.497469 0.182430 2.726894 0.0107
RESID(-2) 0.195239 0.182657 1.068885 0.2939
R-squared 0.403105 Mean dependent var 1.83E-14
Adjusted R-squared 0.341357 S.D. dependent var 43.77394
S.E. of regression 35.52553  Akaike info criterion 10.09159
Sum squared resid 36599.84 Schwarz criterion 10.27299




(2022-1990) il jad) B 4aiil) dulped) o G ual) dadii) S5 ;- GO Juadl)

Log likelihood -162.5113 Hannan-Quinn criter. 10.15263
F-statistic 6.528250 Durbin-Watson stat 1.990225
Prob(F-statistic) 0.001647
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2.021810 Prob. F(2,29) 0.1507
Obs*R-squared 4.038282 Prob. Chi-Square(2) 0.1328
Variable Coefficient Std. Error t-Statistic Prob.
C -0.968688 4.324704 -0.223989 0.8243
TCH 0.015494 0.054344 0.285117 0.7776
RESID(-1) 0.255644 0.190730 1.340344 0.1905
RESID(-2) -0.329468 0.208258 -1.582017 0.1245
R-squared 0.122372 Mean dependent var 1.51E-15
Adjusted R-squared 0.031583 S.D. dependent var 9.636081
S.E. of regression 9.482692  Akaike info criterion 7.450026
Sum squared resid 2607.722  Schwarz criterion 7.631421
Log likelihood -118.9254  Hannan-Quinn criter. 7.511060
F-statistic 1.347873  Durbin-Watson stat 1.848095
Prob(F-statistic) 0.278228
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