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Abstract

The purpose of this thesis is to investigate the impact financial reforms on the
efficiency of Algerian banks over the period 2011-2017. First, we estimate the
technical efficiency across a sample that includes 14 commercial banks using
the parametric technic namely Stochastic Frontier Approach SFA based on
Battese and Coelli (1995) model which incorporates the contribution of some
internal determinants ( Size , Equity, Liquidity,...etc) on inefficiency . In the
second step, we regress some financial development indicators on the

efficiency estimates using Tobit model.
The findings suggest that Algerian commercial banks are wasting about
46,79%, in average, of their resources to achieve optimal quantities of
generated outputs. Beside this, the technical inefficiency of the investigated
banks is mainly determined by the bank’s size and the equity ratio. The results
also indicate that banking concentration exerts a positive effect on efficiency .

However, the intermediation indicator exerts a negative impact on efficiency.




Regarding the financial deepening, we notice a disconnection between this
indicator and efficiency.
Key words :Technical Efficiency, Commercial Banks, SFA technique, Tobit

Regression, Battese and Coelli (1995) model.
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A3l Jsual (fixed assets) :Input 2
: Ouput cla Al -

.aals il 8 (Other eaming assest) Al iy Jsal 5 (10aNS) Gl ) gaend
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)

Aufal) cfpitia s [3-2] ad) Jgand)

KAPGERA| K ERA ) il
Al danyy Jsal + yiag il s J gual Glsllae 5 adlagll el o
JaY) 5 ypad
Y1 X2 X1 Al B et Ga)

Lodllall dlae) e gl

Al e .
Aplail) gl hlal dsadl bl PA e lgle Joanll & duhall ciiey alal) i) Ll
14 & au)all due Jiasy Bankscope Moody’s Analytics bl sacld (e 3jalall cdyyilial)
r U Joaadl A leandli (K AN 52017 (N 2011 (e siad) 380 DA gyiha (g)las ey
Lua) L :[4-2] 4y Jsaad

dapal) B S ) i) au
DMU1 (ABC) jihall 4 paall dupal de ganal) ey
DMU2 (BDL)dlaall dpaiil) ol
DMU3 (BADR)ip)) dzeiilly 4Dl ey
DMU4 (BEA) ajall jihall ey
DMU5 (BNA) jiliall ikl i)
DMU6 (CPA) il anill il
DMU7 (BNP) sl byl o (o2
DMUS Jagailly oplaill HlSuy) el
DMU9 Dbal) el cawgs
DMU10 (SGA) jilall dalal) 48,20 iy
DMU11 A, ey
DMU12 Silad) Sl Capene
DMU13 (AGB) il mlal) ol
DMU14 Dl GanaSi

Losidlall alae) et jiuaal)
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)

zisah e Al o3 adixing ¢ (SFA) Llsdal) dpaal) Jilat 8 derdiived) 7 3lail) (o aal) 2a
1 aymys « (Panel data) due) — daadaie @lly Hadiuly 1992 4i. Battese and Coelli
toh LS ale (S5 35l
Yie = f(Xie s B) exp( Vie- Uy

¢Ctagall 4 sl 2 y) i Y, e
O 17 sl 8 aasl Z bl Adadyell cRA & X caulid) DA o f(X L B) e
e e Jalea 5 ddasdld
a5 o(i.d N (0, 02 v ) Goldiia (S 3505 Jiine (058 Of ity Slstie a0 W, @
glagy) Jie) sangll syl o Aaslal) Algdal) Glaal) (e lape s Ailany) ¢l sl Ll
¢(layes I cAgaliady)
Siar say ¢ (1A N (p, 07)) Gillaie U gise5 Jlina (058 o) ity Qlla as 0l o
¢ddil) 3¢ LSl ane
cUgoe e Vi 058 of gl e 4l ) ALSYL o
\ganda gl g Ay hall Aplanll gl 50 US (el many 1992 4l Battese and Coelli 73541
Aglaall gl Apul) 5oLl (bl Canlie 451 Z3saill 138 Saay Lay chadas ayysi Al aladin) axcy
S (et (8 lgle Jhaniall il mand WS el ISY) (sl b e DA G Al
Agladll Jell sa
Db i Ll A Al 4l dganl) Qa3 Al — Lpalaial) ULl Alasi) o
ciaadaid) bl ety alall Ui Xi o WY (ol i) Canias —
il alasiuly se WSl s die dyslhadll Uiy Vi daaladl aall clali) s (Ko —
Cigadaiall

ST s IS 3o Sl iy anss -
Aihall dplaall dgll Jlelall ~UY) o Aalae ol (1992 41l Battese and Coelli 735l
b Aal JRal) e oo (Panel data) dieill — Zaadadddl Slilall e slae Yl
log (V) =po + Bylog Xyt B, log Xy +Vie - Uy,

ey E).\Sj\ gﬁ nj :\_’“)M‘ éj_uj\ C'_AA‘)M d:"“-’}:t ®
¢ 8l Jal e Jalas cCigjan e 4xia § @
s T el il cMae i X, @
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)

lajes ool ot (dslaay) slinpal) il Jlpie a7, o
ol Alada Alaal du@ll 3ol axny Aaiipall ALl e Adlgdall Glpaidl Uy, @
bl 4y kel
Loa 4l 50 LSl pae (bl dpaleall dgagaal) 2 daill & 3l = dgadaiall bl Jasiasd e I3l ()
o] adaiall Qi) Ulas Apsell Judldl Jilas 48] oy leas oA (1981) Pitt and Lee
Glalya 3pdle @l 2y Sela S ¢(likelihood Maximum) =ad¥) Jlaaly) A (e duagaal) z il
<1988) Battese and Coelli <ilu),as Kumbhakar (1990) duln leaal Jlaall 13 3 35S
3Y) Laay Gl — Aglaiall clibull Jlexind die byl Cayiail (padsat aasp5 (1995 <1992
o) -Andl) el aaal (time— variant) @l ae uilly ¢ (time—invariant)cd gl oo il aaey
oaiall 5ol e zilat e Auhal oda 8 adiaias 1A Lo an ) S Lie) Culil 5ol e 2 Bl
P PNPS G W QR ENC R PR O
w;. = f(t) . u;

Zisal G s<s gl e Al BelSl axe 8 CUAY) sae 203 A & f(B)dua
Al Jal e 1992 4s.) Battese and Colli

f(®)=exp[ n(t-T)]
ol gy Chg pre e el N i

w; ~1dN + (u,02%,)
p bl "t Ll 55l b Alanl gl Al e S Lo gie dad )

TE,=E [exp(-nU)) ]
Nt =exp[-n(t-T)] : Cus
L5 «(0) Lisally (1) anly O Bipmmna ed 't Gl (31" Aplail) gill sl 50 i) Aed L
tol LS iy Al e LSl axe il ke

TE;, = exp(-Uy)

bl 67 5 67, WYai oAl Battese and Conra  (1977) <dlalas alasin) o3y LS
s adull
g°=0"
y=0% /(6% ,+0% )
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)

Slo alacYl clumpll A (Say ¢ (MLE) o) Jlaay) clypaiiy duhall 235 e alacyl
Jutis ((%5) 0.05 Lsiee ssiwe xe ¢ (Likelihood-Ratio) idlay) duwall ied f Z dad
b Al il b
Al el 3. e gl yuail HBT agag aae Jidi o ¢ 0=n :(HO) dpiuall dumpll -~
¢ (time=invariant ) gl ;5 axe z3sa alaiu) @l il
il @l sl e cdll il U1 gy Jis s 0% i(HD) Aladl Ll -
gphall
LS el aal dass ) SIS Cangy J 5 Sl il giane a8 e sy Y Auhall sda Cana ()
Oflage ol 3 e Jilad bl ool dal e 5 AS01 3 WS sgine o i 8 A
prall mlgaill 138 -8 Cusy  Battese&Coelli (1995) il (0 zjiiall zagaily cpaind Cogu
Ol )3y Adyk) @il ool Lulad dadiye eda 0 a3 S ane (g5l 3aaall A0S 5l
Lije Slsde ste S Ala) dly JS Gpasad (a0 Glaag hije Al ejay (i)
A@hadle a ol Gladaag
E[ Ulgit] = mit = Zitd
- 3o SH) (g gine Baaaall Dlpaiall g ladi s Zit
2 Al Glhasall Jealaiel) o
Jsay) anal apdal) dijle Wl Gk e aie ) Sy (Z-SiZE) Gl aaa e
Jsa¥) aan ) ASL) (358a Ay aie el Sy 50 (Z—equi) Jlall ufy 4liS .
a8yl wilagl ) AL Jsal) Aty aie el 2y 50 (Z-liqui) Dgaad) deud .
Slea) ) ladl) el sy aie il 2y 5 i(z—cost) JAa ) Al dud .
LJaal)
Lgiilia g giill) .2
Al cfpiial Hlasy) ciagl)
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)
Aol Clgin JSd cpiall Slasy) Ciagll ([5-2] a3 Jgandl

@l Gy | dad tof dag o oy gial)

S.T.D Maximum Minimum Mean sidal)

(@Al Loy Jsmalt Gag B ) clajial)
713877980 |2382358232 | 21351517 | 76266036,4 Output
(oY) mad cliglhaa + adlagl) 1 cdliaal)
681766051 2509360966 | 12882313 | 65937086,3 Inputl
(Al Jgual ) 2 cdlanal)

7149132,95 | 23070561 | 462615 |2355260,78 Input2

1,56 21,86 13,09 19,23 Z_Seze i) aaa

10,89 49,28 5.14 12,77 Z_equi W) () dlig

14,69 81,5 13,98 33,75 Z_liqui Agead) A

11,60 65,14 16,93 41,59 Z_cost Jaal) ) sl dpud

L) clapaa Lo alaaeY gidlall slae) (et jiaal)

ol claay) Jlerind Gyh oo duhall clysid Jlasy) Cuagll [5-2] Jeall magy
Ladl dan gl Cabai) g cad el 5l aleall Janaa) aladiuly dudall bl
Ja lae b leg dpline duhall st g)leall Caba) 5 oleall Jaugiall e S dad (o
35S Al clysial (gylmall Cihatyl dad of LS cAuhall clily 8 Guls 5 48 a5 o
s el o Sl Bl xS Lo s s cAuhall Clpatie Glily A G gay o Jy 1
Chrial dilide Clisine L) Apiall dpladl) @l of e Jy lee pitia JS bl dad
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)
2011 i o
2011 Al Aufhal) cpgial Alaa) ciuagl) ([6-2] ad) Jgand
@bl Gafaiy) Lo e Log S giall
S.T.D Maximum Minimum Mean axial)
(@Al Ay Jgalt gag B ) cilaiall
683234823 | 2329533926 | 21748797 | 62146870,4 Output
(S 5yuad ciliglhaa + adlagl)1 DAl
643590304 2198064067 | 12882313 45871777,5 Inputl
(Al Jgual ) 2 cdlanal)
7517142,32 23012318 478337 2327530,32 Input2
1,5285573 21,6927961 |17,2261741 | 19,0177928 Z_size di) aaa
13,5934602 49,28 598 12,7845434 Z_equi Jll ol 4lis
16,8886037 81,5 27,02 41,3705134 Z_liqui A gead) A
11,3831676 62,16 24,19 38,1693705 Z_cost Jaal) ) ddsil) A
L OLSl alsyae e alaieWU cdlall dlae) e jiaal)
2012 i o
2012 Al Auhall cpgiial Alaa) ciuagl :([7-2] ad) Jgand
@hial) i) Lod o dad A L giall
S.T.D Maximum Minimum Mean sidal)
(@Al Layy Jgaltag ) clasial
581305882 | 1662599067 | 21748797 | 65743476,7 Output
((JaY) Bymad ciliglhan + adlagl)] AL
617521479 | 1861843975 | 14724747 | 55055348,7 Inputl
(Al Jgal ) 2 cdlasal)
7450027,83 23070561 521765 2410023,44 Input2
1,47969484 | 21,5574513 | 17,4071931 | 19,1294277 Z_size i) aaa
12,7799385 49,28 6,42 12,835347 Z_equi Jlal oy Llis
17,6668294 74,44 24,03 40,5511333 Z_liqui Ugud) Lo
12,0286478 65.14 24,23 37,8994292 Z_cost Jaal) ) i) duud
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)
2013 4w o
2013 diad dufpall &yrcial Plasy) ciagll 1 [8-2] Ak, Jgaal)
@bl Gijasy) Lo e A A L giall
S.T.D Maximum Minimum Mean i)
(@Al Loy Jsmalt Gag B ) clajial)
610228584 | 1733992031 | 24111360 70632057,6 Output
((JaY) Byl cilyslhan + adlagl)1 edlaaal
604263379 | 1680611308 | 18521677 59778007 Inputl
(Al Jgual ) 2 cdlasal)
7420032,19 | 22825562 521765 2395975,15 Input2
1,47746713 | 21,5051989 | 17,4930952 19,18358 Z_size i) aaa
12,0884834 44,6 595 12,5826959 Z_equi Jli oy dlis
14,3513765 60,01 21,5 37,0422215 Z_liqui ged) Lo
11,6861723 60,61 19,87 37,9831684 Z_cost Jaal) ) datsil) 4o

Al Gla i e alde WL il slae) e 1 juaal)

2014 L o
2014 Liwd Luhal) cifpital ilasy) ciagh ([9-2] a3y Jgaal)
@haall Gilady) | dad Lo dad A Lagiall
S.T.D Maximum Minimum Mean i)
(@Al gy Jgaltpag ) clasiall
766288786 | 2148880966 | 22612198 | 73574570,3 Output
((JaY) Bymad ciliglhan + adfagl)1 AL
746653034 | 2097021889 | 17033455 | 63549103.4 Inputl
(Al Jsal ) 2 cdlaaal)
7293280,2 22190068 522604 2256917,04 Input2
1,51808639 | 21,6866765 | 17,4075787 | 193139852 Z_size i) aaa
12,2820097 41,66 5,14 11,614937 Z_equi Sl uly dlis
14,8567813 61,37 19,41 36,1054905 Z _liqui Aguad) dos
11,3382287 60,99 19,3 38,3893024 Z_cost Jaal ) 4l s

LS alade e alde WU il alac) (e 1 jdaal)
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)
2015 4w o
2015 Aud Aufhall cfpgial Alaay) ciuagl :([10-2]a3; Jgandl
@haal) i) Lo e Log b giall
S.T.D Maximum Minimum Mean axial)
(@Al Loy Jsmalt Gag B ) clajial)
794563741 | 2286848835 | 21351517 | 767587345 Output
Bymead cilslhaa + alagll)1 DALY
783288648 2151851855 | 20656511 | 72058796,9 Input 1( Ja¥
(Al Jgual ) 2 cdlasal)
7145562,67 21621980 495741 2304291,57 Input2
2,2312815 | 21,7235599 | 13,0931776 | 18,8709236 Z_size i) aaa
10,4502959 40,38 5,63 12,768798 Z_equi Ju) oy 4lis
8,68659056 51,95 5,63 34,1758828 Z_liqui Q) 4
12,0025519 55,33 16,93 38,2737022 Z_cost Jaal) ) ddtsl) dpu

Al Gla i e alde WL il slae) e 1 juaal)

2016 v o
2016 Lisd Luhal) clpiial ilasy) ciaagh ([11-2] ad; Jgaal
@kaal) i) Lo Jof Lag Jgial)
S.T.D Maximum Minimum Mean il
(@Al gy Jgaltagd ) claial
811736440 | 2376648865 | 28149837 | 88920987,4 Output
((JaY) Bymad ciliglhan + adfagl)1 AL
632684408 | 2068833511 | 24388780 83308565 Inputl
(Al Jgal) 2 colaaal)
7210197,38 21150516 462615 2256242,88 Input2
1,43866486 | 21,7682562 | 17,703283 | 19,4613241 Z_size i) aaa
9,06607688 40,36 9,13 14,057016 Z_equi Jl) Ly Llis
9,81768163 55,17 18,39 27,3232214 Z_liqui gl dpd
13,9978501 57,9 21,88 37,1956194 Z_cost Jaall ) Al s

LS alade e alde Wl pillall alac) (e 1 jdaal)
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)
2017 i o
2017 ddad duhall cipiial Slasy) ciagl ([12-2] a8 Jsaall
@bl Gy Lo Jlef| Ao dof S giall
S.T.D Maximum | Minimum Mean axial)
(@Al Loy dsmalt Gag B ) clajial)
851924017 2382358232 | 37807835 118215556 Output
(oY) mad ciliglhaa + adlagl) 1 cdliaal)
828958928 2509360966 | 38416632 127342787 Inputl
(Al Jgual ) 2 cdlanal)

7538710,1 21791299 556548 2565023,87 Input2
1,34501154 21,8617966 | 17,992646 17,6597582 Z_size i) aaa
9,94044625 31,35 8,36 13,0325369 Z_equi Jl Ly Llis
8,31263582 46,37 13,98 26,3131526 Z_liqui gl s
11,1033284 61 22,86 38,5228724 Z_cost Jaall ) daw) s

LS Glayie e alae Yl il el fe tjdaal)
Al Gl}u -
35S cladaal Alaan) cfpakil:[13-2] ad) Jgaad)
Coefficents Estimate Std.Error Z Value Pr(>lzl)

Intercept -2,1261 0,5539 -3,8381 0,000124***
log(inputl) 1,0815 0,0424 25,4865 <2,2e-16***
log(input2) 0,0832 0,0331 2,5071 0,012173*

Z_size 0,0542 0,011 4,8998 9,595e—(07***
Z_equi -0,0266 0,0054 -4,8922 9,971e—(7***
Z_liqui 0,0005 0,0016 0,3213 0,7479
Z_cost 0,001 0,002 0,5257 0,599
sigmaSq 0,0412 0,0064 6,4247 1,321e-10***

Gamma 0,4415 0,2814 1,5691 0,1166

log like lihood
value 19,3989

.R Studio zaliy; & Frontier isja cilayie e alae Yl Gidlal) dae) e jsaall

2l (PIA e 1D Cuny Ll 2358 O lalaal dglany) eyl [13-2] Jsanl) gy -
O a3 LS (Ji o 0.05 dusine gsine i dgilias) AV @l EOLbl) lef o) Jsasl)
sy sl e 0.08 5 1,08 10 lisbues Linse el &3l Jpualls adlagh cdlaad) Joles
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)

Al Jsals gl iz ) Al el oyl A agay e Ju lae 48 Adlas) AN
(1,08) Lisws 2358 Ag3e 39ns go il )l (g Aatiall (AY) Znpll Jua¥ls (g Al g
lebisady Alagll Juasd 4 clgill dpali Al dallall ddalusll )50 (S Lae claiially adlagll o
Ju lae Wlgiia (gginars 0,4415 J dsbos Cela 4ttt gamma Lle Jalaal) Wl g @ )
%55.85 Jsasseli€ll are M aal) dyhiall @l cila de A sl e % 44,15 o e
e AY) sl L aaly

0.05 4ysine ssime dic alady) @) Z aad Galal e cauad z3gall ciluaal dally W -
e o dy e ddilsaall Aail) e DES ST a5 19.39 gk dllaiay) dadll o Cua
Gladsag 4w s 4 Maximum Likelihood jadaall ddgizall 485k e Suall 234l
g padl Liall 8 gl 501

ey Wbl o duhall de @l 2l 5ol o Jpand) e Jaadl 3e SN clanadd dpally -
A& s vie) Ay Arilas) dusiee o) Al ADe dag Cuny Jl) (o) LS s 5 Sl
aaall bl (e s ihall lall of e oy Lae 36 WSl (g 5isay Sl ann o (%1
il 3)8 jm Laa dgsaasll BB oSl Camins) olll ALl Jseal) pas o) LIS Cusy
o Al e (8 pugill o

Wl Gy S A G (%] 48 gise dic) Ay Afliaa] ANY 9 Ale ADle g LS -
I e i e dadat CallSs Aoy 38 JL) Gy calilliie 30l o e Ja Lo 8 SN (g5inas
A yad) 3l A (alidd) g5 Laa i) JUI Gy 8 Jpaall el sl

pac) e LSl (sgime o offin Y Aladall 50 Lslly gl dps e JS o Jgaall (e 2D LS -
oails aladiu) o duhall due hall Gl 58 axe (wSey Les (Aflas) dysiee dsag

(A dmy) Jmaly (g ) Lebigasy Alsaud)
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)

A o) & gt 4,8 B i) Jan gia 1[14-2] oy J ganl

Banks Mean S.T.D

ABC 0,7932 0,0894

BDL 0,4144 0,0222

BADR 0,3558 0,0168

BEA 0,3635 0,0156

BNA 0,4432 0,1293

CPA 0,3785 0,011

BNP Paribas 0,449 0,019

Housing bank 0,6914 0,1402

Trust bank Algeria 0,9207 0,0503

Société Générale 0,4795 0,026

AlBaraka 0,4371 0,0146

Al-Salam bank 0,7616 0,1249

Gulf bank 0,4802 0,0564

Natixis Algérie 0,4819 0,0147
Total Mean 0,5321
S.T.D 0,181
Maximum 0,9207
Minimum 0,3558

R Studio zaliy & Frontier iea cilajie e slaeVl cidlall dac) (e 1 jiaall

) Yiad ((2017-2011) 55l P Lo Joaniall il 506 Javsia [14-2] Jpoall Gy -
Msa (0 %58.56 Jss ail Jiny Lae %41.44 )58 5. S giune o Jiand BDL ddadll axil
Oo 13y AaliY) Alaad) oL Lajon s Jiel O Jxis Y Al Jsaally adlasll 8 Al elig)
o Jh 8 Al @iy aseal (GAY) Zayll Jea¥ls g ll) Clapiall gsie i s Jal
. (Best- Practice) sl Juadly 43)lie (§ull o)k

Ju lae asgiall e %53.21 o)a8 4018 5 S (gginee cuia dyyiliall gl o) Jsaall oo Jasadl -
5o LSl il siane (s el U Jarins ¥ Agyihad) sl 3)lse (e %46.79 Jisa o o
Trust ol Ggia Cusy . %18.10 03 (STD) (gylme Calyaily Slsill Calisa o s 45l

%35.58 ey 3. (s5ias 3 BADR @liy Giag %92.07 dashs 3¢ s5ia el Algeria

Trust <Housing Bank<ABC : (UsaY) Cus (1) anall $ymua daldll el of Lads WS
%69.14 « %79.32 : a3 e e ligine i AL Salam Bank <Bank Algeria
Alle e gand) Sglly Jpal) ana daugie Lalal) Sl 45lie sl e %76.16 «%92.20
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)

alatin) 4 dalal) dgd) 58 ey Las %45 5 %35 o e WS cangly lly Jeal) aaa

Cun o WY Sligine leb Gaiaty Jial J88 eDlase 53] A 3)Sunally Fpaal) dpppndll ol

Sl Al 8 Sl lasas s Wdsal aan A8 e ae )l Adliad) AW cileadlly (g ) xie

g sard) gl 4)lia (5)ihall

Auhall 358 DA e S sgie 4 LS L Lot cgd Gl el of dsaall (e LDl LS -

Al dliys Housing Bank <y s BNA el lae W %05 5 %01 o W 73l (g)lina ilyaily
%14.02 ¢ %12.9 5)38 (g)lma ahaily 3 S (g5 (A Diima LdiX J5ae3 () Salam Bank
Al gy il A3jae gl e %12.49

(2017-2011) Ll i JNA Sgill 518 Jaugia yghai [15-2]aky Jgaal

s 5o Sl dus
2011 0,5825
2012 0,5552
2013 0,5504
2014 0,5363
2015 0,5288
2016 0,5463
2017 0,4766

5 LS Jacugia 0,5394

R Studio zaliy i Frontier isj cilajie Je alae¥Yl il sael (e 1 jaal)
e Biaall 358l VA Liayyn Lealiss) cangd 4y yiliad) Fgill dgaal) 5 o [15-2] Jsandl (e Jaadls -
s )% i (Sas (2017 L %47.66 ) 2011 4w %58.25 e ) 2017 ) 2011
o 8B A OIS L Al 35l A iyl el (mlis) By pa 55l o328 (el be S
Alendl (e Agyihal) Al ciile Cuall Cumy L) dlage Jao A gl slam@) elal e
bl Cagylall oda JS . bl LAY aas (aling Ao Alpud) mliss) ) sl Lae Ll
e S (ssime (aleny) Ul (gl mie (B ausilly sl Qllatin) o ol o0 Calaiz)
ioladyl Cagylall oda ) Auhll Aie gy aua gand s Jidadll oSy )y LAalay)
Al l@Ee i (goina A Lalid) gl apen Cagd Sy (Systematic Risk alas i lajlic )
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L) 4 el A gill ApalaiBy) 5o sl o Alal) cladiay) 5Y Aadadl) ) SED Juadl)

Al JAl) &l i DA & ) BplES ) ghat 1[16-2] aly J g2l

Banks 2011 2012 2013 2014 2015 2016 2017

ABC 0,878 0,8619 | 0,8734 | 0,8848 | 0,7636 | 0,7351 | 0,6325

BDL 0,4362 0,4328 | 04117 | 0,3713 0,397 0,4311 | 0,4295
BADR 0,3638 0,3546 | 0,3467 | 0,3392 | 0,3338 | 0,3769 | 0,3809

BEA 0,3605 0,3333 0,367 0,3588 | 0,3762 | 0,3877 | 0,3657

BNA 0,4452 0,4086 | 0,4127 | 0,4004 | 0,3948 | 0,7803 | 0,4229

CPA 0,3752 0,3752 | 0,3752 | 0,3633 | 0,3732 | 0,3988 | 0,3909

BNP Paribas 0,4942 0,4516 | 0,4422 | 0,4416 0,447 0,4318 | 0,4397
Housing bank 0,9607 0,8005 | 0,8005 | 0,6917 | 0,6654 0,633 0,4861
Trust bank Algeria 0,953 0,953 0,9464 | 09351 | 0,9506 | 0,9256 | 0,8025
Société Générale 0,5225 0,4884 | 0,4549 0,45 0,5095 | 0,4821 | 0,4584
AlBaraka 0,427 0,427 0,427 0,4688 | 0,4459 | 0,4402 | 0,4273
Al-Salam bank 0,8644 0,8644 | 0,8644 | 0,9075 | 0,7867 | 0,6832 | 0,5309
Gulf bank 0,5921 0,5401 | 0,4818 | 0,4346 | 0,4594 0,479 0,4175
Natixis Algérie 0,4818 0,4818 | 0,5017 | 0,4613 | 0,4998 | 0,4629 0,487
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Domistec—Credit | Broad_Money on HHI_MRKT
Efficiency on GDP GDP A
448 5o gy Laldl) yag il Lws | M2/GDP iy
Mean 0,5394 18,79 75,32 0,08
Median 0,5463 18,35 78,88 0,08
Maximum 0,5825 24,4 82,0006 0,094
Minimum 0,4766 13,72 67,95 0,07
Std.Dev. 0,0325 4,29 5.9 0,005
Skewness -0,8606 0,038 -0,31 1,52
Kurtosis 3,3294 1,45 1,36 4,02
Jarque-Bera 0,8959 0,6954 0,89 3,02
Probability 0,6389 0,7063 0,64 0,21
Sum 3,7763 131,59 527,26 0,57
Sum Sq.Dev. 0,0063 110,52 209,14 0,0002
Observations 7 7 7 7
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Coefficient Std.Error Z-Statistic
Variable Prob.
DOMISTEC_CREDIT_ON_GDP -0,008 0,002 -2,81 0,004 ***
BROAD_MONEY_ON_GDP 0,0025 0,002 1,15 0,24
HHI_MRKT 2,31 1,09 2,11 0,03**
Cc 0,3 0,17 1,71 0,08
Error
Distribution
SCALE:C(5) 0,013 0,003 3,74 0,0002%**
Mean dependent var 0,53 S.D.dependent var 0,0325%*
S.E. of regression 0,02 Akaike info criterion -4,2904
Sum squared resid 0,001 Schwarz criterion -4,768
Log likelihood 20,016 Hannan-Qulnn criter
Avg.log likelihood 2,85
lefts censored obs 0 Right censdred obs 0
Uncensored obs 7 total obs 7
Eviewszaliy e slieYl Gadllall sae) (a2 jdaal)
3\“\).\1\ Culia Jadad

oAl Gn (%l AE (il aic) ddlas) AVs 50 duSe ADle agag Jeadl DA (e LDl e
gl 30 S (ggias dualall
Byl uSay ¥ abaifY) ilanall Aasiad) Qg il 320 o e Jy adlé e o3 e b ) 1
08 ol a3 Jal e A3l Jpealy wilys e dilasd) ZUY) dalse dn o il 3)8 3al)
3sas aae A el Jlaai¥) miln Gli ¢ M2/GDP Gl A<l il dawally Wl Lz ) e (S
O kil bl o3 i (Says ol gill 4l e iSlly W) Sl (Lo dilian) dygine 53 4Bl
sl Lasgiar Gpaiil) AESY o S eda o Cusy (I Gaad) G G Bygpeally Jaay Y saadl) 3

A slal) agall 55,€ 3al5 angiy o oSa M2/GDP sl b ade Sl alaill jla 3aalgia
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final maximum likelihood estimates
Estimate Std. Error zvalue

(Intercept) -2.12617475 0.55396733 -3.8381
Log(inputl) 1.08150147 0.04243423 25.4865
log(input2) 0.08321142 0.03319049 2.5071
Z_size0.05423909 0.01106972 4.8998
Z_equi -0.02662864 0.00544307 -4.8922
Z_liqui0.00051679 0.00160831 0.3213
Z_cost0.00105610 0.00200886 0.5257
sigmaSq  0.04124082 0.00641908 6.4247

gamma 0.44159818 0.28144033 1.5691

Pr(>|z])
(Intercept) 0.000124 ***
log(inputl) < 2.2e-16 ***
log(input2) 0.012173 *
Z_size  9.595e-07 ***
Z_equi 9.971e-07 ***
Z_liqui  0.747967
Z_cost 0.599081
sigmaSq  1.321e-10 ***

gamma 0.116633
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mean efficiency of each year
1 2 3 4 5
0.5825159 0.5552664 0.5504448 0.5363604 0.5288290
6 7

0.5463066 0.4766133

mean efficiency: 0.5394766
> efficiencies(ferielZ)
1 2 3 4
1 0.8780478 0.8619467 0.8734384 0.8848639
2 0.4362278 0.4328105 0.4117812 0.3713182
3 0.3638952 0.3546034 0.3467995 0.3392497
4 0.3605021 0.3333102 0.3670398 0.3588260
5 0.4452413 0.4086470 0.4127417 0.4004988
6 0.3752415 0.3752415 0.3752415 0.3633254
7 0.4942388 0.4516813 0.4422328 0.4416043
8 0.9607151 0.8005218 0.8005218 0.6917931
9 0.9530220 0.9530220 0.9464071 0.9351899
10 0.5225950 0.4884780 0.4549813 0.4500452
11 0.4270097 0.4270097 0.4270097 0.4688154
12 0.8644629 0.8644629 0.8644629 0.9075225
13 0.5921787 0.5401503 0.4818441 0.4346453
14 0.4818441 0.4818441 0.5017251 0.4613485
5 6 7
1 0.7636783 0.7351391 0.6325539

2 0.3970563 0.4311509 0.4295418
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3 0.3338964 0.3769041 0.3809747

4 0.3762594 0.3877830 0.3657167

5 0.3948132 0.7803258 0.4229420

6 0.3732173 0.3988401 0.3909847

7 0.4470017 0.4318464 0.4397191

8 0.6654517 0.6330884 0.4861060

9 0.9506532 0.9256632 0.8025733

10 0.5095582 0.4821299 0.4584961

11 0.4459600 0.4402140 0.4273731

12 0.7867438 0.6832179 0.5309964

13 0.4594380 0.4790311 0.4175632

14 0.4998786 0.4629591 0.4870445

final maximum likelihood estimates
Estimate Std. Error zvalue

(Intercept) 1.474043 0.959209 1.5367

log(input1) 0.791711 0.055929 14.1557

log(input2) 0.187052 0.053660 3.4859

sigmaSq 0.199392 0.119419 1.6697

gamma  0.863149 0.093743 9.2076

Pr(>z])
(Intercept) 0.1243598
log(inputl) < 2.2e-16 ***
log(input2) 0.0004905 ***
sigmaSq  0.0949805 .

gammacx 2.2e-16 ***

Signif. codes:
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0 “***'0,001 “**’ 0.01 ‘*”0.05°”0.1°"1

log likelihood value: 19.15825

panel data

number of cross-sections = 14
number of time periods =7

total number of observations = 98

thus there are 0 observations not in the panel

mean efficiency: 0.7073868
> efficiencies(rice)
efficiency

1 0.8872220

2 0.7676284

3 0.7181450

4 0.8402545

5 0.9715583

6 0.7677513

7 0.6223105

8 0.6891971

9 0.6807894

10 0.7537375

11 0.5204907

12 0.6173510

13 0.5109004

14 0.5560790
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Dependent Variable: EFFICIENCY
Method: ML - Censored Normal (TOBIT) (Newton-Raphson / Marquardt

steps)

Date: 06/23/22 Time: 14:16

Sample: 2011 2017

Included observations: 7

Left censoring (value) at zero
Convergence achieved after 5 iterations
Coefficient covariance computed using observed Hessian

Variable Coefficient Std. Error z-Statistic Prob.
DOMISTEC_CREDIT_ON_GDP -0.008124 0.002889 -2.811699 0.0049
BROAD_MONEY_ON_GDP 0.002568 0.002215 1.159262 0.2463
HHI_MRKT 2.312004 1.092216 2.116801 0.0343
C 0.307987 0.179184 1.718825 0.0856
Error Distribution
SCALE:C(5) 0.013864 0.003705 3.741657 0.0002
Mean dependent var 0.539477 S.D. dependent var 0.032515
S.E. of regression 0.025937 Akaike info criterion -4.290499
Sum squared resid 0.001345 Schwarz criterion -4.329134
Log likelihood 20.01675 Hannan-Quinn criter. -4.768028
Avg. log likelihood 2.859535
Left censored obs 0 Right censored obs 0
Uncensored obs 7  Total obs 7
EFFICIENCY DOMISTEC... BROAD_M... HHI_MRKT
Mean 0.539477 18.79857 75.32414 0.082508
Median 0.546307 18.35000 78.88437 0.080122
Maximum 0.582516 24.40000 82.00065 0.094949
Minimum 0.476613 13.72000 67.95440 0.077263
Std. Dev. 0.032515 4.291975 5.904070 0.005889
Skewness -0.860699 0.038169 -0.314473 1.528011
Kurtosis 3.329456 1.457779 1.369168 4.021997
Jarque-Bera 0.895927 0.695413 0.891096 3.028592
Probability 0.638928 0.706306 0.640473 0.219963
Sum 3.776336 131.5900 527.2690 0.577554
Sum Sq. Dev. 0.006344 110.5263 209.1483 0.000208
Observations 7 7 7 7
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