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Abstract:
The Algerian economy is one of the developing economies that mainly
depends in its exports on oil, whose prices are determined in the world
market based on the law of supply and demand, and this is what exposes
economic growth in Algeria to instability.
This study aims to measure the impact of oil price fluctuations on economic
growth in Algeria during the period from 1990 to 2020, using the
Autoregressive Delayed Time Lapse (ARDL) model, in order to reveal a
relationship between the variables. The study concluded that there is an
indirect effect of oil prices on economic growth.

Keywords: oil prices, economic growth, time-gap autoregressive model,
decelerating (ARDL), per capita gross domestic product.
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1,01E+11 4,484969576 2006
1,1095E+11 9,851628187 2007
1,22607E+11 10,50685163 2008
1,38841E+11 13,24030368 2009
1,47481E+11 6,223097846 2010
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3123,997664 1990
3011,499933 -3,601082431 1991
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3834,438983 -6,826963623 2020
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aagl) Japall o) G L ) dagls o I(1) JY) Aol (e 3lelSie 5 (0)] lalgise e
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Lafpal) e wyans <Ll
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@laiBY) gl 5 i) land) i (0 A e Ll AU Ayl i 1S 5 cfiial
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o el il Gipeall a5 gl GlisY) Meal 5 ) il ) (o 20 Capead

Ll Sl 5 salaiBY) il e Ul

Ayl e dyaai
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sail 585 i) J3 padind & ) Jad) m0 ge Gigsl) 38l G

GDPPC; 4l Uijay« 2010 ale 8 (Sipel) Vsl Al Jlanl aie jaeil) &5 Cua ¢ galaidY)
tJEd) il
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OIL 54l Ghey lasill e

:Ghaia) jaleas

90



Sall A gy sall Lo dadill jland culls i duld Ao 5o Sl Jaadl)

Gl ¢ el ol milil) e 5l Cupai)chial bl Jall i) e slaey) 5 8
S (balall ) il GlilasB hasl) Glaall 5 el il 1355 (opmall jrus ¢ ikl
1(2020~1990) Zushally dusalall 35l iyl et
i) Qs 5 a2 S Gallaal)
o sl Galia 30 (2020-1990) sl DA lallesind 3l cillandl Jodla st
Slo haiill Sl s B yaail (ARDL) #3ga bt Wl cclilaral) 3 Basasall (il
Al Lol e dege leailn chela lly o galaidy) Lalial)
il & Al dudladl il i) dal G el 38 clhiia) Judle b .1
Jkaa) salely as e Alulu JS e I @il dee & gsidl e (PP) 5 (ADF) sl
P sl (8 A 4ails S la (gl ¢ olaall "l (S

I il el anys Ui Al i Alulad phadl 'l (S sl 2(08) @) s

PP ADF
FETAIA
@l xie Gl e Nie JLERY) g
. i) Xie . Lia3l)
Jsy! JsY) sl
GDPPcm
0.0000 0.2487 0.000 0.7138 . . e
o A Gual il i
* % % no * kR no
g.'\kjﬂ =l Alea)
0.0317 0.9484 0.0307 0.9769 Log_NE
** no ** no alad) 3UAN) Alea)
0.0063 0.7354 0.0059 0.7509 Log_RE
* %% no * % % no d)a.a.“ Jh.ui
0.0008 0.5075 0.0007 0.5336 Log_oil

(Eviews) zaling (01) Jsaal) clblaes o dlaie¥l ol dae) (e @ jdaall

eha) 8 Al J< (PP) 5 (ADF) ,las) oo (Prob*) ded LS edlef Jgaall DA (e
Ghsll @B Jaa) e 2l Gl i3 i) (0.05) e xS S (Y 3
Cpall ) (0.9484/0.9769 L syl JMal)s  (0.2487/0.0.7138
Judladl e IV 55580 ehal 215 ¢(0.5075/0.5336 Laiill leud) (0.7354/0.7509

91



Sall A gy sall Lo dadill jland culls i duld Ao 5o Sl Jaadl)

«(RE (NE (GDPPcm) Judludl of Jsill Ledy Lo ¢(0.05) e Jif (Prob*) ded chayal

(1 Galdl).zdses s Jalye dasliay Wl any L o(Js¥) 3All) Js¥) (s5ima) vie 3y (OIL
iad il Galal e el bl ae Glua 2 conal) a3z dgad clAl) e 2
() & Jsall D& a5 (VAR) zises i any "Schwarz' s "Akcaike” Jaleall L 331,
sldiely maa il st 1A (Akcaike/P=4 (Schwarz/P=1 ) p)lad¥) clpbsall cadlial Jaad
(2 Galdl) P=1 Jalee Gl aaly JAG e IS daie caela Cua 02V @il
.(VAR) z3gai c,alil) aae Ciliisy "'Schwarz' s "Akcaike’ jlgal :(09) a8 Jgaa

Likelihood Hannan & Qs
Final Prediction Error Schwarz Akaike .
Ratio Quinn skl
NA 81.91077 4.16e+30 82.04566 81.85369 P=0
226.6152* 73.02360* 4.65e+26* 73.69806* 72.73818 P=1
19.62468 73.34687 5.59e+26 74.56089 72.83311 P=2
13.64630 73.78565 8.78e+26 75.53924 73.04355 P=3
20.24746 73.17443 6.52e+26 75.46758 72.20399* P=4

(Eviews) zaling (4-17) el Gldara Jo dlaieYh iidlall dae) (e 1 jiaall

ac Ay zasalll by duball Gl il e S 2 :(Ardl) zigad gl -1
bl (Ardl) z3saill jua il aela clggging ) gl Al

Substituted Coefficients:

MDGDPPC = (.321445134848*MDGDPPC(-1) +21.3171883057*LOG_NE -
24.267761551*LOG_NE(-1) + 0.20935940151*LOG_OIL + 1.8108637188*LOG_RE +
66.0015311834

Cointegrating Equation:
D(MDGDPPC) = -0.678554865160*(MDGDPPC(-1) - (-4.34831934*LOG_NE(-1) +
0.30853718*LOG_OIL + 2.66870641*LOG_RE + 97.26778861))

s g ) i) (s AL paldll a8 2 3ga Gual O Jsl Sy odel Zln A
D Gld e olial & iy (3 Galdl) <Valee 8 G e ARDL(1,0,1,0) z3sail
.Akcaike
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-2
r JE sl b daimge ciela JLaa¥) 1 il
el 08 sl Jalsal) sl it (10) &) Jsaal)

Bounds Testing Approach agaal)  Lial

K=3 i) ¢fpaiall o
) s
. gaad) jLadl
%1 %2.5 %5 %10
a & giaal)
3.65 315 2.79 2.37 RN
2\.‘\94@-&.“ F ?5'5
4.66 4.08 3.67 3.2 RN N
Zyilas|
4.145499 dyguaall F a8 F o
»E JalSi ABe g | el AN g ¥ | JalSE ABMe 2 LA
a R TR TR

EVIEWS 12 maliy clajia e laliie) adlall dae) ge 2 jaadl)

2l danll adll e S Apgundl 88 ddlas) dad o Aaadle (Say D] ol il
I ALl A al) g e samall A il (i yi Lif (F (%2.5 < %5 ¢ %10) 48 Ay e
Dl calall GY) Jea) Asisall il g JaY) Ak Ajls Dl 25a5 o el
(bl @bl (Jea) (o 2l upal 555 Jane) wlil) sl (Jgsidl s capuall

(ECM) i) raauast dalay Jal) § puad dalaa a5

el JS el Jalsal) sl it (1) &) Jsaal)

Jiual) ysicial) Jalaall | Aginall

C 66.00153 | 0.0426
MDGDPPC(-1)*  |-0.678555| 0.0017
LOG_NE(-1)  [-2.950573 0.0480
LOG_OIL** 0.209359 | 0.5130
LOG_RE** 1.810864 | 0.2378
D(LOG_NE) 21.31719 | 0.0082

C 66.00153 | 0.0426
MDGDPPC(-1)*  |=0.678555 0-0017

EVIEWS 12 zalip clajise e laliiel) odlall dae) (e 1 jaad)
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calall GBlay)  Maa)) Al calsid) cp Ja) spad dBle pail oMol Jsanl) (e Laadls
O (ibasl) gl leal o il i 55 Jane) agil) usially (J gl pras cipall o
<3S Gun ¢(0.0017) i Al LYY ge (0.678555-) (sl Uadll monsi Jalae
Oo Al Cal 0 Jare) il yuxie 350 Acyu oo (ECM) Tt s aa ¢ Uay) (alas
) A Arie) 3538 IS & Cun Jghall Ja¥) 8 Ayl died g (il bl e
Losie AT e cbass e () oo Jalaa ax3 lly (%678 —)a 3 5l (g p3lill
Jaley L ol oy 08 2306l Wi e (1-1) JaV) s 3l DA saill e oy
Jashall sadl & sl N daay o ) dashall Ja¥1 (1) sall 8 JDEaY) 1 (00 % 67.8

1 . . . A
(e = 147) sy e 00 08 Jm

JaY) Al gh Aalaa s 6

Jiiwall iial) Jalaal) Lginal)
LOG NE 4.348319 0.0297
LOG OIL 0.308537 0.5037
LOG RE 2.668706 0.1720
C 97.26779 0.0306

EC = MDGDPPC - (-4.3483*LOG_NE + 0.3085*LOG_OIL + 2.6687*LOG_RE + 97.2678)

EVIEWS 12 maliyn clajiae Jo lalie) gidlall ) (e 1 jaadll

oseall 3 Lid ) ARDL Zuagia jlaf 8 Jyshal) 2Dlall o llaall Jsaall 305 (e
) bl e 3l s bl e (0.05 e JH Lgindl) (geinas il i
Gl ) Wl agendl 3V o) W) Doyl Al o (ol climse LB laa OIS Cua ¢ )
cany g asSall iyl a4 Jidy elld B cndl daly (sl Sl &80 e 2,8l
dsasll daaaall lo)lls aeaillS dpe Laal) Glesddl st (0 IS Jadi Al 4t Il SV )
¢ skl 5 Cuad) ddaal Jie da geal) pandl s 5 ¢ oanall Copall Cilerd 5 Aadaill oladll )
DAl et gaill Byis o Lalal) (he AagSall (K& AN Al dnanll Sl R85, ¢ )

Aol A lail) ae G Lo sps o Jadll Jleay) Ul e
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Al @l e 2l e o Copall sy Jsidl e Jalas digine pe ady Led
e DAl it o Capeall ey Jg sl Sland bl Hala) e a0 ) Jaly 13gh sl
AkS) dgailly (ulianlly calahyl) Akl duldl e EBN 8 e Cua el Jleal) gl
LAl sall (325181 Y ama Ayaal)

tda A e Laay -7

DA o 3 Sy g oz dpaill 13 o1 Bagn o ST ity ABidai g Wyl il dgail) slie) U
(A dcana il) Ay elya)

r sl m (ludotll Bl B il SY g pudae LA

LA Y Ja g pial culal) il e lasl -

Al sdial) o UadSl xpall a3l laal) -

Aana i) Glaal) it 1(13) ) Jeaal)

Normality (Jarque Bera) | Serial Correlation | Breusch-Pagan-Godfrey | Lady)
LM Test Heteroskedasticity Test

1.276877 1.63 0.454692 daal)

0.528116 0.2182 0.857 Jlaiay)

EVIEWS 12 maliyn clajie Jo hliel gidlall dae) e @ jaadl)

A e zagalll A ) Zagaill Bl S L)) dsag ae plas) g LML)
Bl O it (SN LU asas e o dagand) i b (et Cua Sl Luludll Ll )
(0,2182) Jlaal 1.63 J¥! z3saill 4y el Ailasd 38sall JlaiaV) of Jaadig ez 3saill
On s 13 Bl asag e JDEY)s Aaganal) dpail) Jod iar Lee (0,05) 0 ST sag

(7) Galdl. Juall = 3sail il

ool ad Jleial & (gdly Heteroskedasticity 7est dlnll cplo @l jlaal b
Gl ABWE )l e @ by 2e ) Breusch Pagan-Godfrey jlodl tlay (uilas)

Gilsall Jlaal¥) o Jaadl s Midd z35all & Homoskedasticity lsdall Uadll aa ol
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oo S s (0.8057) Jlasl  (0.454692) ;o s Lseadl ddlasdl
(8 3=ld)).(0,05)

deyge dilpdal) o UadY) ol ABE axel) 4 b U5 e JadJarque Bera sl (a sady W
(1.276877) oS Ay gunall dpilasd @ilsal) JiaV) o Cun V) z3salll 3 Lanh lay)s
a5 i Al dpjiall A il Jiis addes (0,05) e ST 525 (0.528116) Jlaaly

(9 Gald)) .lada ey

ISy sl o alus A3 Ialo ) e gging Vol zdgall of chlad¥) o b beg L
O Rl 4D e CaSSU apal) ) eha) (V) (S addes sl Tl o s il
) yaaial)

.34l ARDL 7zigall Sl L&) Lo il 8

DY) sl 8 Jia ARDL 35ail UECM dapa a6 6 3 ssladll a6l Wyl LS
) asms e Al o3 8 Aeniiiuadl) UL G ol Jyghall 5yl clal) EOllad ISl
S g pendll L) ¢ Las Cpla) i S o3 st 5 (el e Lo RS Sl
gsaaall ladls (- Cumulative Sum of Recursive Residual ,CUSUM) dxlid) sl
Cumulative Sum of Square Recursive Residual aalidl )l clajel <SIE)
,CUSUMSQ

Sl JR& 285 1) ARDL #3gail UECM iy 308l cBlaal el )] 3aaty
A e 5% 5 Asine g5 die Aagall asaal) Jala CUSUMSQ 5 CUSUM (e S dilasy
35l zla Sl G lEaY) slasy bl JSal Jal 1Y siee e O Lbaall sda (S
Lo sinall 138 2ic

Sise axiad) ARDL 7 3gail 3yl cBlebadl ) (10) Gald) JSi s e Jsill oS
O gasal b alasly Ll Clyiie O bl a5 5 Lee Aubdl Jae 35l e LK
GsSaal) (i) e lan bl JSAY wds Cun Jashally yuadll gad) 8 Uadll pona il
5% iy sina gsinse i dajall 35l Jala 2 dsaill 1)
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AalaidY) Al ae i Lo sy o Aol dlea)

(Ja lasasti o ading iy Byseans Dokt AT datill 7 35a0 ) JEY) 85 30 4
A5l sy s edpnslpaally Lalai@y) culall Mas) 8 DY) ) 48Ul Ladll (e zg ALl
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

Null hypothesis: Homoskedasticity

F-statistic 0.454692 Prob. F(5,24) 0.8057
Obs*R-squared 2.595918 Prob. Chi-Square(5) 0.7620
Scaled explained SS 1.053415 Prob. Chi-Square(5) 0.9581
Test Equation:
Dependent Variable: RESID*2
Method: Least Squares
Date: 06/11/22 Time: 11:21
Sample: 1991 2020
Included observations: 30
Variable Coefficient Std. Error t-Statistic Prob.
C -12488.86 14418.87 -0.866147 0.3950
GDPPC1(-1) 5.815315 5.820343 0.999136 0.3277
OIL -46.26836 44.64342 -1.036398 0.3103
NE 2.14E-08 1.59E-07 0.134136 0.8944
NE(-1) -4.80E-08 1.41E-07  -0.340001 0.7368
RE 5.519852 49.12033 0.112374 0.9115
R-squared 0.086531 Mean dependent var 3220.835
Adjusted R-squared -0.103776 S.D. dependent var 3689.006
S.E. of regression 3875.697 Akaike info criterion 19.53969
Sum squared resid 3.61E+08 Schwarz criterion 19.81993
Log likelihood -287.0954  Hannan-Quinn criter. 19.62935
F-statistic 0.454692 Durbin-Watson stat 2.409600
Prob(F-statistic) 0.805715




Series: Residuals
Sample 1992 2020
Observations 29

Mean
Median
Maximum
Minimum
Std. Dev.
Skewness

Kurtosis

Jarque-Bera
Probability

9.22e-14
0.198597
2.774532
-3.387511
1.678954
-0.223849
2.074640

1.276877
0.528116




Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.632710 Prob. F(2,22) 0.2182
Obs*R-squared 3.877338 Prob. Chi-Square(2) 0.1439
Test Equation:
Dependent Variable: RESID
Method: ARDL
Date: 06/11/22 Time: 11:19
Sample: 1991 2020
Included observations: 30
Presample missing value lagged residuals set to zero.
Variable Coefficient Std. Error t-Statistic Prob.
GDPPC1(-1) -0.037259 0.107126  -0.347802 0.7313
OIL -0.084521 0.805539  -0.104925 0.9174
NE 1.64E-09 2.72E-09 0.603446 0.5524
NE(-1) -1.29E-09 2.43E-09 -0.532235 0.5999
RE -0.033385 0.786268  -0.042460 0.9665
C 92.03042 266.1596 0.345772 0.7328
RESID(-1) 0.384449 0.235906 1.629670 0.1174
RESID(-2) -0.246781 0.246833  -0.999790 0.3283
R-squared 0.129245 Mean dependent var -6.25E-14
Adjusted R-squared -0.147814  S.D. dependent var 57.72260
S.E. of regression 61.84173  Akaike info criterion 11.31021
Sum squared resid 84136.79 Schwarz criterion 11.68386
Log likelihood -161.6532 Hannan-Quinn criter. 11.42975
F-statistic 0.466488 Durbin-Watson stat 2.033049
Prob(F-statistic) 0.848175




ARDL Long Run Form and Bounds Test
Dependent Variable: D(MDGDPPC)
Selected Model: ARDL(1, 1, 2, 0)

Case 2: Restricted Constant and No Trend
Date: 06/11/22 Time: 11:48

Sample: 1990 2020

Included observations: 29

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C -0.204377 1.163266 -0.175692 0.8622
MDGDPPC(-1)* -0.794297 0.200159 -3.968326 0.0007
NE(-1) -5.16E-11 2.41E-11  -2.137651 0.0445
OIL(-1) 0.022191 0.028014 0.792158 0.4371
RE** 0.064219 0.034479 1.862589 0.0766
D(NE) 2.03E-10 7.24E-11 2.802618 0.0107
D(OIL) 0.024808 0.023442 1.058302 0.3019
D(OIL(-1)) -0.049560 0.025054 -1.978090 0.0612

* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(Z).

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
NE -6.49E-11 2.38E-11  -2.725582 0.0127
OIL 0.027938 0.032507 0.859444 0.3998
RE 0.080851 0.033377 2.422345 0.0246

C -0.257305 1.440775 -0.178588 0.8600

EC = MDGDPPC - (-0.0000*NE + 0.0279*OIL + 0.0809*RE - 0.2573)

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 5.502492 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
Actual Sample Size 29 Finite Sample: n=35
10% 2.618 3.532
5% 3.164 4194
1% 4.428 5.816
Finite Sample: n=30
10% 2.676 3.586
5% 3.272 4.306

1% 4.614 5.966




ARDL Error Correction Regression
Dependent Variable: D(MDGDPPC)
Selected Model: ARDL(1, 1, 0, 0)

Case 2: Restricted Constant and No Trend
Date: 06/11/22 Time: 12:47

Sample: 1990 2020

Included observations: 29

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(LOG_NE) 21.31719 5.470776 3.896556 0.0007
CointEq(-1)* -0.678555 0.137560 -4.932775 0.0001

R-squared 0.512606 Mean dependent var -0.111237
Adjusted R-squared 0.494555 S.D. dependent var 2.404909
S.E. of regression 1.709763 Akaike info criterion 3.977058
Sum squared resid 78.92880 Schwarz criterion 4.071355
Log likelihood -55.66735 Hannan-Quinn criter. 4.006591
Durbin-Watson stat 1.988308
* p-value incompatible with t-Bounds distribution.
F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
F-statistic 4.145499 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66




VAR Lag Order Selection Criteria
Endogenous variables: GDPPC1 OIL NE RE
Exogenous variables: C

Date: 06/11/22 Time: 11:06

Sample: 1990 2020

Included observations: 27

Lag LogL LR FPE AIC SC HQ

0 -1101.025 NA 4.16e+30 81.85369 82.04566 81.91077
1 -961.9654 226.6152* 4.65e+26* 72.73818 73.69806* 73.02360*
2 -947.2469 19.62468 5.59e+26 72.83311 74.56089 73.34687
3 -934.0880 13.64630 8.78e+26 73.04355 75.53924 73.78565
4 -906.7539 20.24746 6.52e+26 72.20399* 75.46758 73.17443

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion




