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Abstract:

This study seeks to explore mechanisms to enhance the effectiveness of Arab stock
markets, with a view to attracting more domestic and foreign investment. The
effectiveness of the stock market is a pivotal concept indicating the extent to which
information is fully reflected in stock prices. Thus, this effectiveness ensures
compatibility between the real and market values of these securities, enabling
efficient channelling of financial resources towards investments with rewarding
returns.

The study showed a significant disparity in the application of effectiveness criteria
among the economies of the Arab world, resulting in clear differences in the
effectiveness of each country's stock markets, confirmed by the analysis of the
performance indicators of these markets, as well as the application of statistical tests
to measure the hypothesis of market effectiveness in its weak image.

Keywords: Arab Stock Market Effectiveness Financial Engineering Financial
Market (stocks and bonds) Financial Instrument Innovations.
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