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Summary:

This study aims to find out how much the impact of interest rate in the
monetary policy and for that purpose it has noted a brief overview of the
interest rate and monetary policy rate and the relationship they share, by
analyzing the tables and clarify curves according to the study the case of
Algeria from the period between 1990-2012.

And that the change in interest rate a has a clear impact on the monetary mass,
where it used as a tool to reduce the cash flow and credit expansion and then
the bank's ability to lend and create more money writing which has a direct
impact on the money supply and its elements in addition to the interest rate as it
can be used as a target broker and can be used as a conduit and a mean to
inform the monetary policy as the results of this study confirmed that the
interest rate as an instrument of monetary policy tools does not have the
flexibility to affect the economic variables and therefore the impact on the

national economy.

Keywords: monetary policy - the money supply - the interest rate - the national

economy.
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