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Abstract

Remittances are one of the most important sources of foreign currency in

laborsending countries, often exceeding other sources of foreign exchange inflows
from exports, foreign direct investment, and foreign aid.
This study aims to assess the impact of remittances on economic growth in some
selected Arab countries during the period (1990-2020) To do so, Panel methodology
has been used, and the fixed effects model was adopted in the study . The findings
revealed that remittances have a negative impact on economic growth in the selected
Arab countries.

Keywords : Remittances, economic growth, fixed effects model, Panel methodology,
Arab countries.
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RM ODA EXP FDI GDP
6.958196  2.63169 34.065 2.660081 2573.009 bgia
(il
5.132537 1.332021 34.09306 1.707814  2292.537 Jlgiall
22.84274 24.12236 59.83485 23.53729 5610.731 Lo o
0.060603 0.014323 10.34546 - 637.8976 Lag S

0.598439

5.651735 3.592148 11.36318 3.169742 1202.056 | glaa <ihad)
1.295647 3.434416 0.057094 3.288026 0.460029 & 19alY)
3.902493  18.2479 2.069595 17.51799 2.206191 gelaldsl)
1078.52  407.912 5280.076 412.3125 398816.4 Esanall
4919.085 1987.143 19884.75 1547.278 2.23E+08 £9ana
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4Ll
155 155 155 155 155 clalia e
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A Ragaal) (35 dsatl) 138 060 . Gl pe DAY A3y
Yie = Boy + Z;'C:lﬁj Ki(it) T Eigeevenns
Random Effects Model :4ssdal) <)l 7 3gaim

il o 0 8 Slsdiall daladl (e IS A lsdall SV o gl 503 Y1 5 2 dsall i
Glagpal) Al 3 73l (e ol a8 LDl il ddgyla i L Jejlly gaplly (Wlsdie
Y Jala sy (Between) ahaVl o Lo il oy Jaysi diph (e ol (( GLS dasaall (g yaaall
1Al Axpal) #35adll 32 (Within)
Y= ﬁﬂ{i_] + Ef;:ugj X_,r'{it] + £
: il bl el EBAY £163Y) (p Alialia

<l il z3sais (PRM) aseaill jlaai¥) #3gai o Alialéally jLsa¥) 13a »58:F— Fisher: jLasl-
dpngp b 2y 48 Aganall Ailias) Aed (e 5] guadl F dilas) dad calS 13l (FEM) 2l
oaii il Al Al Jods canlial) z3salll 5o rmeadll JlaadV) zdga of Lo gani s

zonaa Sally il 2 3satl) sa &30 8l 2 3sa of Lo

2yl g asais ((FEM) ) il 2 3sa o dlalialy HLEaY) 138 58 @ Hausman jLai)-
Gsme o Ji square—Chi dglaay) dadl ALl Value-P ied culk 138 (REM) .4)sdall
zisalll sa Aglgdall bl zisa o) o pan lly axedl dumd by S aslh dasd) dgied)
oSally L anliall zasall s AL @l Zisa of e gan Ally Abadl duzm bl Jedy cauliall
s el o8 e (Bl S AL caneadl) jlast¥) # 3t 4Dl Fisher—-F jlasl) il <lal 13
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: STATAL7 galin o Jib cilily gilal pais cigha

Jil by zilad i Glghad (el (Ko g ssall 130 8 A5l Glulp sae o el cas
bl Lag Aliaially 3aplSY) Chganll Calida dlae) Jal o

: bbby Aallese—]

stnasll clasy)

el Ol priall e Il ) -

coalanll Gl -

ey kil

Ll D 3Ll - 2

Ll EDED 2 Alal)  Alialiall- 3

L lilall nlid) 2 3 gailly Aalal) il i) ol )y Slasy) Q- 4
r L @lily zilad pais milis: B Gl

relpaiall G ala N J6Y) Gatlaall

03 & Ayl ciall Cilida (3D Jsn de saad pung ) sslaall s3a DA (e Cingd
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dupal) ) patial Bl Y A8 ghaa :(2) ady Jgaal)

GDPpc FDI EXP ODA RM
GDPpc 1 0.07711038  0.21943597  -0.2713113  -0.1923348
FDI 0.07711038 1 0.3732075 0.0618036 0.46124275
EXP 0.21943597  0.3732075 1 0.33280304  0.38949799
ODA -0.2713113  0.0618036 0.33280304 1 0.58998529
RM -0.1923348  0.46124275  0.38949799  0.58998529 1

EVIEWS12 zalip e alaeYl Galdl dhael (et jaadll

salll Lad e o Al Adlias) AV @ L)) ADle a5ms L odlel Jpaall DA
C sl J1e0.27 019 o ddgall clae lully Glall e sailly (sabaiy)
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Y LYy ealaBYl el L Gydie (n Aamse Aflaa) AV @b Llg) iDle 5,

- Ghalally bl

Al el e Llag) Ungipe cdlygatl) of Jaadls

@ e il A e KB s 1y Bl Slayyy e Wil Aagie @il il
s 5ymdall hriall (3 Jsiiad) 5 aal) sad) e Ja LY cDlelae J8 Ul aaxie b))
sl Ghpie Cina g Adlu o Jy lae lpany (0
il B dd U agag o @adlly pudladl) JLER): SE qullaal)
Aaajh g8 dsmg e SHI ADIA (g iy Cun Jil bl Fanll) Aadail 8 Aas) Alsyall o2y
dagie o eVl @llyy Joall adaliall (g dgpasn Clis 8 asag aae S ) dhlie)
Jib bl Aaldl) dlslal) ¢yl Hasio
Hasio 4agia 38y (wilaill jLad) 1-2
Hasio Lol il padle (3) ad) Jsaall

Hypothese F-Stat P-Value

Hl1 12.09534 4.25E-19
H2 1.470398 0.341858
H3 11.80645 2.42E-08

EVIEWS 12 zalin cilajise o aldieVh ofialll dlae] (e 1 juaal)

s IV oishall 8 axell dun (ady 5 a8 odlel Jsaad) 8 daasall mil e ol
oaiy 53] Bl ¢(0.05) dapall dadl (e Ll il (0.00) ddlaay) a8l o) Slie) o dagiall
zasall o) () Culgil) uilat duad Jod o8 dildall A (Bl A Jgaall Gailady KU Guilasl) S b
Alaliall RS (e Ao sana eha) pis Aagill o3 (e GEally (Al A B o gging Aubal) Jas
il @il dalal)
: (Lagrange Multiplier) jLsd) 2-2

e Sy ahia IS B L3h 35ns 0o UL (LM) mieY cielime dlas) e S5y
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Lagrange Multiplier Tests for Random Effects

Null hypotheses: No effects

Breusch-Pagan

Cross— O Both

section

5.457280 107.5434 113.0007

(0.0195)  (0.0000)  (0.0000)
STATA 17 zalin Glajia e alde¥h fialll dlae) (e 1 juaal)

oo Al s (113.0007) sl HLesdU dsboany) dadll o el Giladl Jsaall L) gsall
(0.05) Za ) Zadll o Lilas J81 (0.00) Loz ddaiipal Adlaia¥) dall o Sliie) e dalasy) dualil

ghlia o Alsie Al Apnd T apay e (aB ally LSO Ald) dpaill Jp8 Sa s

«Olans 52 )Lﬁ;\ L.A‘; AaeY L )Lf}_” RYY t}\ L;:; (‘;S;j\ (-;.Lb..uj 43.»4\)3&\
tuliall zagail) LR tEIEY  Gullaal)
:Hausman _laiil-

:Hausman i) cilua @

HU ...................... (;EM\ B 4:\3\‘5.&&\ )ti;}_” CJ}A.\

.................... PRy DA et | G PRI

il laas 3 cabias Al JS o) (g, :Fixed Effects a6l clilil) 23 gai
Wadl) aa 8 alias Ao JS of gy :Random Effects aglsiall <l il 7 3
t ) Joandl 8 daiage HLodY) ailig
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Hausman jLid) :(5)ad; Jgaal)

Correlated Random Effects — Hausman Test

Test cross—section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 71.33 4 0

STATA 17 zalbin clajia Je aldieVh ofialll dlac) (e 1 juaal)
Gsiwe 535 duja dapy die by HLaAY) 13 Agaad) el x2=71.33 olanl) Al

Salls Prop 0.00 > 0.05) & ¥l 13 Lllaay) dedll of LS ¢(53.58)4ad 5% dyine
t AUIS 23 ail) ey agle s DL sp A5 Sl 2 3ga o o eJuad) () Js

LNGDP =9.062 - 0.160%*RM - 0.265*ODA + 0.0310*FDI - 0.294

A ) g dgad il gilis 4-2

A(A59) Aadaie iy degene IS (p alidy AN a0 230 8 cutil
Al Bl 2 dgad a5 1(6) a8y Jsanl)

Number of obs = 155

Wald chi2(4) 72.47 Fixed Effect Model

Prob> chi2 0 R-squared 0.3258

Dependent Variable LNGDP

var-list Coefficient Std. err. z P>z
RM -0.0012002 0.0430677 -0.03 0.978
ODA -0.2038473 0.0407593 -5 0
EXP 0.4713704 0.1004262 4.69 0

FDI 0.0410625 0.0160046 2.57 0.01
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_cons 6.149016 0.3648131 16.86 0
STATA 17 zalin clajia e aldie VWl ofialll dlae) (e 1 jiaal)

fol Lo b (S okl Al il 2 3gel A G
2 peiag Adagiyall claleal) ) eday oSlel Jsand) 8 Aaasall il il e ol rcilalaal) 4ygina
e ic Aflany) Lalill e Al (Ll a) laind) o(lalall) (Ll e ludl) (e S
Cilabaally Laldll cuidgin dilasy Lilaal¥) Al DA e @l e YN (Say o(5%) Lysiadl)
el (Al eDlsaall) 1oy ddagiyell Aaleall o ¢ liuly ¢(0.05) A all Aadll jolam ol g 5yeial
T.re = —0.03) _SA il aleall Cuidgins diliaa) dad Cialy Cum cAfiliany) Lalill (e Al e
(0.05) Zsyall daill o ST a5 (Prop=T,,,, = 0.978) il llaial ai.
dyguaall Wald chi2 jloa) ded o aa odlel Jpaall 3 muagdl z3sall DA Gardalsl) 4y giaal)
o SIChi2 Gysund) 2a@ll (Y (4) Apa A5 (%5) Aasins ssime die Lygine a5 ¢(72.47) ity
cgsina WIS magalld ALy ¢ ddgand) dal)
diad by M) sl Jalae e DA e zdgeill Lppuiill 58l e oSall idy paddl] 35480
Aty asny JW skl dge 8 dualall G e O ¢ ddms ded o 5(0.3258)
e e oa) dalse () agd (67%) sesiil) (e 380N danl) Wi dajaal) cilyriad) ) (%32.58)
Dlie) e cdalaay) Laldl (e Apie dadll o2a Jliie) (Sa (Uadll (ales daae LeiSls m3saill b
ALy s doe WiaW )y Apubidl Jalsall (0 degena e ol 208 galia®Y] saill CNVaxs

LN Lyginall dpals agl hlai dflasy) Aalll e 4300 JEY) z3sa Jsd (S ale IS,
e o (s SR e G5 Y5 g (oalaBY) i Adee (8 m3saill 14 sldie) s oz dsaill
asii Casus Lo sy (adaliall 100 (e Uad¥) oy A Ll V) cplall il axe) (ulll JSlie Calide
» Adlgall ChLaAY) 4y

: sl gz dgalll Gaudid sl Giayal

zasalll G e aSU Sy s 7 3saill e gy pall e clgd) Jiagiall il Jod Jal e
zisall Clf axe A Al Ay peall ChLEAY) oy elaly @lldy Al COSE (e il YN
bl 4Dl 5 o UadY] G SIS,V
& Al Al Al 3 pay dualald) adalial) 4D ) ALYl Gyl w8 ma sy Jsall Jsaal
Alsalad) sl e ol oplaial

55



A ) a8 alaiBY) el e el il 5V dld A )2 1wl Juadl

ubil) Sk sl 1(7) oy Jasad

Wooldridge test for autocorrelation in panel data

HO: no first-order autocorrelation

F(1,4) 25.056

Prob 0.0075

Modified Wald test for groupwise heteroskedasticityin fixed effect
regression model

HO: sigma(i)*2 = sigma”2 for all i

chi2 (5) 114.25
Prob 0
Residual Cross-Section Dependence Test
Pesaran CD 10.23
Prob 0

STATA 17 zalin cilajie e slieYU Lall) slae] (e sl
EDAY it Aflasy) Al caly g Ol Joaall b dsmsdl bl e ol
(10.23 ¢114.25 ¢25.056) il Je (Pesaran CD <Modified Wald test <Wooldridge)
dgal) Cilags ey %5 (sl s DB Lygine (s5ina srie L) AL Adsaall adl) e Ll ST ag
o S pat s EDEN @hlasdl dbadl claa il Jsd Say MLy (Glall Joanll 8 daiaal
OB addes (Alie allidl o ) ALYl o) @lb aes S LY K5 e Sl s
b3 sl Cangy ) eVl Agds e AUB bl 2l alaiiul Ll Jeagiall bl
the Feasible Generalized ) i€adl (gpall Cilaype Aippla o sldie Wl padl) A e JSLE)
O Asaagall ppasll Al KA Adlle JSUEAl) sa (e WiSas Ally (Least Squares (FGLS)
r Al Jsaadl Pla

(FGLS)‘&S.DLJ il Cjtu (8) €§J Jsanll

Cross—-sectional time-series FGLS regression
Coefficients: generalized least squares

Panels: heteroskedastic with cross-sectional
correlation

Correlation: common AR(1) coefficient for all panels

(0.9019)

Wald chi2(4) 28.97

Prob> chi2 0

LNGDP  Coefficient Std. err. z P>z
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RM -0.0911585  0.0192036 - 0
4.75

ODA -0.0048044  0.0112486 - 0.669
0.43

EXP -0.0602688  0.0601081 -1 0.316

FDI -0.0053293  0.0043706 - 0.223
1.22

_cons  8.093683 0.2401635  33.7 0

STATA 17 zaliy cila e e dlae YU fiald) dlae) (g 2 jdaall
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AV Jish e bl oY) LY

i o 52y 0.2654%8 dalaass b 3Laly Lilias] (grina e adgal) laeluadl e il els >
Jual al ilae Lusal) el o ) ld aay By, gl gailly Adgall laeball G 4B 3gag a2
Ge SV Culall e Al cuysally 4l clae ladl) e JS g Cus, Aaliy) cleUasll )
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(93 O salas) 2020-2000 3580 JA Ayaal) (ol B Adlall cBlgasl) aaa gt :(1) Jgaad)

aa RO ol G iall gl Sl
2000 | 285200000 | 184513399 | 158000000 | 216096237 | 795953357 | 790000000
0 2 8
2001 | 291140000 | 201133408 | 230700000 | 326092024 | 927148405 | 670000000
0 6 4

2002 | 289310000 | 213497928 | 254445153 | 287715260 | 107031323 | 107000000

0 8 5 1 3 0

2003 | 296090000 | 220112835 | 474299966 | 361391656 | 125025385 | 175000000

0 0 1 7 6 0

2004 | 334070000 | 228744710 | 559143608 | 422083600 | 143135103 | 246000000

0 9 3 8 3 0

2005 | 501730000 | 242087447 | 492431061 | 458922682 | 139267271 | 170000000
0 1 5 0 3

2006 | 532950000 | 279393512 | 520223775 | 545137105 | 151003925 | 189000000
0 0 0 5 5

2007 | 765580000 | 332637629 | 576924000 | 673047244 | 171575736 | 990045633
0 9 0 1 7

2008 | 869400000 | 351016030 | 718059000 | 689428772 | 197696422 | 103631887
0 1 0 9 9

2009 | 714960000 | 346521126 | 755813845 | 626911756 | 196448871 | 150336961
0 8 4 1 5

2010 | 1,2453E+10 | 362295774 | 691405502 | 642254153 | 206329467 | 196589288
6 5 0 7

2011 | 1,4324E+10 | 368394366 | 687754708 | 725631089 | 200449879 | 202869816
2 2 2 8

2012 | 1,9236E+10 | 384830985 | 667124157 | 650790528 | 226571411 | 214841269
9 5 8 8

2013 | 1,7833E+10 | 534281690 | 756658934 | 688169996 | 229051236 | 209601443
1 0 0 4

2014 | 1,957E+10 | 636971831 | 719079458 | 778869501 | 234662111 | 245244261
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0 5 8 4 7
2015 | 1,8325E+10 | 534830985 | 748081704 | 690354363 | 197137577 | 199739345
9 7 8 3 8
2016 | 1,859E+10 | 437464788 | 760572964 | 638347388 | 182124734 | 198902359
7 5 4 3 7
2017 | 2,4737E+10 | 443197183 | 706185336 | 682300211 | 189032518 | 179188707
1 4 8 1 3
2018 | 2,5516E+10 | 447197183 | 697796217 | 691941994 | 190228698 | 198499839
1 4 8 1 9
2019 | 2,6781E+10 | 465253521 | 737092867 | 696257845 | 204966319 | 178583868
1 3 3 4 3
2020 | 2,9603E+10 | 488112676 | 659340664 | 741413846 | 236737257 | 169960893
1 8 6 9 5
2021 3,1487E+10 | 516225352 | 635352218 | 1,0705E+10 | 308388004 | 179114342
1 1 9 3
:i&hd\gluﬂ\
. xtreg LNGDP RM1 ODAl1 EXP1 FDI1, fe
Fixed-effects (within) regression Number of obs = 155
Group variable: country Number of groups = 5
R-squared: Obs per group:
Within = 0.4088 min = 31
Between = 0.0112 avg = 31.0
Overall = 0.1244 max = 31
F(4,146) = 25.24
corr(u_i, Xb) = -0.7384 Prob > F = 0.0000
LNGDP | Coefficient Std. err. t P>t [95% conf. interval]
RM1 -.1605619 .0481206 -3.34 0.001 -.2556649 -.065459
ODA1 -.2659796 .0399825 -6.65 0.000 -.3449989 -.1869604
EXP1 -.2941596 .1433536 -2.05 0.042 -.577476 -.0108433
FDI1 .0310337 .0165148 1.88 0.062 -.0016054 .0636727
_cons 9.062279 .5129891 17.67 0.000 8.048435 10.07612
sigma_u .5225881
sigma_e .35298474
rho .68670025  (fraction of variance due to u_i)

F test that all u_i=0: F(4, 146) = 15.40 Prob > F = 0.0000
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reg LNGDP RM1 ODA1l EXP1 FDI1

Source SS df MS Number of obs 155
F(4, 150) 18.12
Model 12.497874 4 3.12446849 Prob > F 0.0000
Residual 25.8682684 150 .172455123 R-squared 0.3258
Adj R-squared 0.3078
Total 38.3661424 154 .249130795 Root MSE .41528
LNGDP | Coefficient Std. err. t P>|t| [95% conf. interval]
RM1 -.0012002 .0430677 -0.03 0.978 -.0862978 .0838975
ODA1 -.2038473 .0407593 -5.00 0.000 -.2843839 -.1233107
EXP1 .4713704 .1004262 4.69 0.000 .2729378 .669803
FDI1 .0410625 .0160046 2.57 0.011 .009439 .072686
_cons 6.149016 .3648131 16.86 0.000 5.428179 6.869852
. xtreg LNGDP RM1 ODA1 EXP1 FDI1, re
Random-effects GLS regression Number of obs = 155
Group variable: country Number of groups = 5
R-squared: Obs per group:
Within 0.2272 min = 31
Between 0.7404 avg = 31.0
Overall 0.3258 max = 31
Wald chi2(4) = 72.47
corr(u_i, X) = @ (assumed) Prob > chi2 = 0.0000
LNGDP | Coefficient Std. err. z P>|z| [95% conf. interval]
RM1 -.0012002 .0430677 -0.03 0.978 -.0856112 .0832109
ODA1 -.2038473 .0407593 -5.00 0.000 -.2837342 -.1239605
EXP1 .4713704 .1004262 4.69 0.000 .2745387 .6682021
FDI1 .0410625 .0160046 2.57 0.010 .0096941 .0724308
_cons 6.149016 .3648131 16.86 0.000 5.433995 6.864036
sigma_u (2]
sigma_e .35298474
rho @  (fraction of variance due to u_i)
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. hausman fe re

— Coefficients
(b) (B) (b-B) sqrt(diag(Vv_b-V_B))
fe re Difference Std. err.
RM1 -.1605619 -.0012002 -.1593618 .0214655
ODA1 -.2659796 -.2038473 -.0621323 .
EXP1 -.2941596 .4713704 -.76553 .1022978
FDI1 .0310337 .0410625 -.0100288 .0040736

b = Consistent under HO and Ha; obtained from xtreg.
B = Inconsistent under Ha, efficient under HO; obtained from xtreg.

Test of HO: Difference in coefficients not systematic

chi2(4) = (b-B)'[(V_b-V_B)~(-1)](b-B)
= 71.33
Prob > chi2 = 0.0000
(V_b-V_B is not positive definite)

Oull) JSUia el

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)”2 = sigma~2 for all i

chi2 (5) = 114.25
Prob>chi2 = 0.0000

. xtserial LNGDP RM1 ODA1 EXP1 FDI1

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation
F( 1, 4) = 25.056
Prob > F = 0.0075

. xtcd2
Residuals calculated using predict, e from xtreg.

Testing for weak cross-sectional dependence (CSD)
HO: weak cross-section dependence
H1: strong cross-section dependence

cD CDw CDw+ CD*
residuals 10.23 0.74 33.08 0.19
(0.000) (0.459) (0.000) (0.851)
p-values in parenthesis.
References
CD: Pesaran (2015, 2021)
CDw: Juodis, Reese (2021)
CDw+: CDw with power enhancement from Fan et. al. (2015)
CD*: Pesaran, Xie (2021) with 4 PC(s)

Adlinal) GSJA.'\S\
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. xtgls LNGDP RM1 ODA1l EXP1 FDI1, panels(corr) corr(arl)

Cross-sectional time-series FGLS regression

Coefficients:

Panels:
Correlation:

generalized least squares

heteroskedastic with cross-sectional correlation

common AR(1) coefficient for all panels

Estimated covariances

Estimated autocorrelations

Estimated coefficients

15
1
5

(0.9019)
Number of obs = 155
Number of groups = 5
Time periods = 31
Wald chi2(4) = 28.97
Prob > chi2 = 0.0000

LNGDP | Coefficient Std. err. z P>|z| [95% conf. interval]
RM1 -.0911585 .0192036 -4.75 0.000 -.1287969 -.0535201
ODA1 -.0048044 .0112486 -0.43 0.669 -.0268512 .0172424
EXP1 -.0602688 .0601081 -1.00 0.316 -.1780785 .0575409
FDI1 -.0053293 .0043706 -1.22 0.223 -.0138955 .0032369
_cons 8.093683 .2401635 33.70 0.000 7.622971 8.564395
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