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Through this study, we aim to understand the impact of the banking system on
economic growth in Algeria, as measured by Gross Domestic Product (GDP), from
1999 to 2022 through an analytical approach. We utilized a set of indicators to
analyze the evolution of the banking system, gathering information primarily from
the World Bank. Our findings indicate that the banking system contributes positively
to economic growth in Algeria. However, loans directed towards the private sector
constitute only a small proportion of the GDP, negatively affecting private sector
economic activity in the country. Additionally, the capital adequacy ratio of banks
has shown fluctuating annual percentages, potentially affecting their ability to
manage financial risks and ensure operational continuity effectively.

Keywords: banking system, economic growth, Algeria.
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