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Abstract

This study aims to analyze the relationship between energy consumption and
economic growth in fifteen Arab countries, employing panel data econometric techniques.
The central research question is: to what extent does energy consumption affect economic
growth?

The first chapter covers the theoretical framework, examining the concept of energy
in its conventional and renewable forms, its economic and geopolitical importance, and the
major theories and models of economic growth, culminating in a discussion of the
theoretical nexus between the two variables. The second chapter presents the empirical
analysis, reviewing prior Arabic and foreign literature, then applying econometric tools
including fixed and random effects models, panel ARDL models (PMG/MG/DFE), and
Driscoll-Kraay estimators.

The study concludes that the relationship between energy consumption and
economic growth is complex and bidirectional: economic expansion raises energy demand,
while adequate and affordable energy supply stimulates production, investment,
employment, and productivity. Countries with effective energy management policies tend
to achieve higher and more sustainable growth rates. The study recommends boosting
investment in the energy sector, promoting renewable energy sources, improving energy
efficiency across economic sectors, and formulating integrated policies to ensure energy
security and sustainable development.

Keywords: Energy consumption, economic growth, conventional energy, renewable
energy, panel data, ARDL model, Arab countries, energy security, sustainable

development.
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bl il lenaYly cdslall @Plgiuls (il Jaay! adll <l el
cdanll 898 4S5l g cadailly (danylal) 3ylal
Cll(EIA): 45000 dalall cilaglas 2i5(IEA)  Lall dalal) Ay
(20aall 48Ul Aty olygSH $Digind
Chiall e AalSie desane Jaiig2008-2022 5l bl Jasse
cAae WiaY |y 4 glallg alady)
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Ll piiga ol piall ooy G culbaal)

gl g Auapal) B Aariioaal) cpiiali(2): Jsaa

el sasgly i yetl il o
WDI (2015) <l ,Y5alLGDP per capita (1) 2l sl il gdpca / In_gdpc
IEA/WDI Dll s ¢ 81Sa ]2 51 (GMJ Jinns) 28U Dl enup
WDI 3all de L JalgslS oLyl Dlginl elup / In_elup
WD el il (% bl aYl ey fi
WDI Sl il (e% Clal) L ) s gef
WDI ‘?J;.d\ il % @laall by trade / In_trade
WDI Sl é‘»‘ % (O\SHJ‘) sl ur pop / In_pop
WDl % il Jane inf
IEA Lkl Digial Mas) (% sasaiall d8lall das ren
IEA 38U Dl s (% YRR N fip
ILO/WDI Jasd) GBgms 3 A< L% Janll 558 4S L labor
ILO/WD ieluall &Lu\ % gcu\ skl indv

STATA 17 zalin clajie o alaeYh gullall slae) et i)

Ladiisall Lonldl) gV aall) callaal)

alyg «(Panel Data) Zushll cllball bl oSl zgiall duhyall ciadel

L Jabyall e
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cidilly Al Aoyl chdse luat dagl) elaal A Alasal)
NHTELIN| JF SVEN

DA (e Ghysiall el 40y aaat sasgll jda Hladl 4gll dls jall
-Adghll wlilulllm—Pesaran—-Shin (IPS) laa)

il ddadll GlBlal) danda (asd: bVl Julan (ASIEY dls )
(VIF). hsll axall jlodly

(Pooled  aseaill jlaat¥) zila s dsulil) dadadll cdag)l) dlsjal)
e Aaladly ((RE) 4dlsiall jEYI(FE) awlll j6Y)y OLS)

(PMG) ZULIARDL  zilei Gaksin dediell dadall :dawaldd] dls sl
cpaddill EOIShe 2e Jalaill Driscoll-Kraay s

b gsila 5 abaily dhan gty Gnl) Aisal AKERN dujall Jeal) ansts
:le gana GO ‘?A lginiad (Sag

(e J22) Jg0 6 () mlal) Joo Yl

Dy saaiall Luwpall @hlaYly Lagead) Lujall ASLad) degenall oda aui
Al sl ) clgie el Joall 030 Jad. glae dilaluy oppally cugSl
g eyl 2l e IS aps Tolde) adads il die 8 G Dlgily

-~

(2050 <2040 2030) dsatill (55, (arn (goiall mugiall sai BalYia Cilgass
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(i J23) Js2 4 el ol oo Ll

Lol dslally Jad) Glgiee ool Luds Guisiy curally Sihall s
fostis (uisis el Saay cpn A ol Ol olabait) Luly yihall ¢Uasale
10%. slai dusals 50337 diang ) (salial

(Umtdieflansio Jad) Js5 el Gpiall Jso WG

i ganall 038 (ailad 3l it gadly Ghally Glids G115 ean aa
Alsis coadly oLl 8 dald adaill cVaee g lly Al B Ll b
LAY g s & (=l a5l

o Gl 138 [adadd (Bilud) Gadl & Jladdl cagiadl Y ae
Gl Auhall Glaaj e b Lolaidl lajuudiy bl dfliasl mitul
A ylail

Gl psiall gaasl) slany): ) bl

Al clria) aaY Lulld) Lbagll clelaay) V) Jsaall 23

5003225 )ALl Juldl die (o5 Ll )
29 )

. . <a)aay) oy gial) s
) aal) N aal) < priall
Slaall eﬁw\ Gl aa Ldial)

27.4794 23.9628 0.9039 25.3719 225 In_gdpc
10.0498 4.4080 1.3762 8.0648 225 In_elup
85.9204 2.3908 17.1215 | 42.6544 225 indv
171.2055 -4.8633 16.5624 6.2021 225 inf
99.9937 -48.8150 | 45.8974 | 45.8047 225 ffp
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5.2244

3.3964

0.3953

4.4078

225

In_trade

18.5395

13.9140

1.2062

16.2326

225

In_pop

STATA 17 zalip Glajie e alaeYh gullall slae) e 1 jiaal)
(520lie 225) spas AlaSay A3jlgie bl o Baadl Joaall DA
e DA et wnle ol Ja ccpdigall Hlaills. sagie ad (5] (9 il paiall paeal
iad Cingli Cun ¢(25.3719) 0)88 Uangia (In_gdpc) Il Asall il
oS Lo sy ¢(27.4794) ) deay ol 2a5 (23.9628) b ol s o
o aliiall sailly JhEuY) 13a Gdatg Jaal) Giligine 8 L Lalasy |l
(inf) adizill juie Wl \Sdly csjlaill cAalal) el dacin)le ol el ysxial) 42y
Lea ¢(16.5624) &l aiiye @lune CGibail ae (6.2021) 5)3 Uanigia Jous 3

oally alS Aisall J3 ans & gandl LY a2 e Juy
Colyiall (e Jali V) Adghone: U callaal)

Lahall Glyaatia G Ggeom BLEY EDlas ddghind(4): Jgan

In_pop | In_trade ffp inf indv | In_elup| In_gdpc | «iiall
- - - - - 1.0000 | In_gdpc
- - - - 1.0000 | 0.2415* | In_elup
- - - 1.0000 | 0.4985* | 0.3304* indv
- -| 1.0000 | -0.2596* | -0.1725* | -0.1309* inf
- - 1.0000 | -0.0759 | 0.2283* | -0.0419| -0.0914 ffp
- 1.0000 | 0.1560* | -0.1051| 0.2587* | 0.5688* | -0.2490* | In_trade
1.0000 | -0.7126* | -0.0780 | 0.0347 | -0.3035* | -0.6872* | 0.4795* In_pop

5% (ggise ic Adilaal) AN ) ui * rddaadl

STATA 17 zalin Glajia e alaae¥h Gullall dae] (e 1 jaal)

G b bl asmg Badl calbliVh sladl(4) &) Jeadl Pla (e
Ol aang (In_gdpe) JlaY) Asdl bl o ddlas) Vs 535 Jowigia
Saa¥l Aadll ) o Lilas) Jlay awgia gayb Lls)ly ¢(0.4795) day
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Op Wlaa) Jlay Cams 3yl Jalsls ¢(0.3304) duy (indv) deliall ¢ Uiy
359 Bl (il 5 (0.2415).  dasy B8N @Diginds SaaYl Aol 3l
@il ALVl Jaay) o) @l Gn Wheaa] Jlay Chinia oSe L))
a2l o Wlas] by s Cia e Lla)ls ¢(—0.2490) Ly
Cima oo Bl 35ag B3 usly (-0.1309).  dwiy pamilly Mas)
Gty (5] aigll ey leaY) aall @l o Wlas] Jb s Tas

(—-0.0914).
(VIF) ball aaanll ol Gl callaal)

Aliial) sal(VIF)  cplall adms Jalaa(5): Json

1VIF VIF el
0.5001 2.00 In_elup
0.6370 1.57 In_trade
0.6578 1.52 indv
0.8628 1.16 ffp
0.9294 1.08 inf

- 1.46 Lo gidl)

STATA 17 galin clajda Ao alde¥h cpadlall alas) (e 1 jaaal)
v Jalee lun 3 (sl saaill AGe e zisall gl (e il
GelaVIF a8 aua o ) i) eyl Al clpsial) aaead (VIF) ool
SN Taliy 1,46, alall I giall 4l L 2.0051.08 G sl 3 <5 e
ob all (Sa (ol 13210 e ooy ) Lgde Cajlaiall Afliany) sac )

obal) 2aeil ASka (o JIA gz 3gal
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Soabiall Apiajll Jodidl iy =3l i Yl

(Pooled OLS) auaaill jlaai¥) #dgai m3liy(6):  Jgaa

COlaleall digina Slrall Ladl) Jalaal) Al fciall
PR e (0.0240) 0.6338 In_elup
BEE oo (0.0014) 0.0122 indv

P oy (0.0013) 0.0030 inf
Gyina (0.0004) -0.0001 ffp
Gsine i (0.0769) 0.0547 In_trade
BEE o (0.0283) 0.9199 In_pop
BEE o (0.7659) 4.5515 _cons
225 225 Galaa Ll 2ae

0.8858 R? il Jales

Prob>F = 0.0000 | F(6,218) = 281.74 553435\ A giaa

STATA 17 zalip Glajia o alaae¥h ullall dac] e )

() ob Al asms Bl (el stV ziga w8 DA (e

(IN_pop) olull aan (e SI% (S5 die dile ddlan] AN g3g laa (o68
gy ¢(0.6338) Jelaas (In_elup) sl ¢Dlginly ¢(0.9199) il Jaleas
Jalas dad iy Jaay) Aaall mlil) 1e(0.0122) Jalaws (indv) dclical

s Lz Haed)) Asdl chaad) of ) (R? = 0.8858)

Laai)

llea¥) laall gl b dlalal) el (088.58%
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(Fixed Effects) amlll JBY) z3sai mil(7): Jga

COalaal) digina Slaall Uail) Jalaall Adiaal) cpiiall
BEE oy (0.0430) 0.3871 In_elup
BEE e (0.0011) 0.0083 indv

Syina (0.0004) 0.0004 inf
* Syina (0.0002) -0.0004 ffp
Gyine i (0.0440) -0.0490 In_trade
BER e (0.0832) 0.6693 In_pop
BEE oy (1.3989) 11.2650 _cons
) 225 225 Claalaadl aae

- 0.6532 (within) R2 NENCU IR

- | Prob>F=0.0000 | F(6,204) = 64.04 239l Aigina

STATA 17 zalipn Glajie o alaeYh gullall slae) et i)

@sizally Gkl ) bl Baadl Al HBY) 7 3sa i DA (e
diad Jalear (IN_pop)  o&ull ans o JSI (1%)  Tas ddle dilas) AN,

deliall glady ¢(0.3871) Jalaas (In_elup)

B Dy «(0.6693)

Blal copd (Jilaall g Jaal) Asdd) @il Je (0.0083)  Jalaws (indv)
vie Wlas) s 4y (b)) oSe 3 53 muad (ffp) (g)saY) 85l 85
(-0.0004). Jalaas 10%  (55iuse

3
-

(Random Effects) dulsiall JBY) zisai il (8): Jgas
COlalaal) dygina Slaall Uadl) Jalaall AUdioal) cyaiall
BEE g (0.0381) 0.4295 In_elup
B i (0.0011) 0.0084 indv
Ssina i (0.0004) 0.0007 inf
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* Gsina (0.0002) -0.0004 ffp
Gyine gt (0.0433) -0.0489 In_trade
BEE oy (0.0586) 0.6971 In_pop
BEE oy (1.1110) 10.4610 _cons
) 225 225 Claa L) 2ae

- 0.8638 (overall) R? wail Jelas

-1 Prob>y?=0.0000 X2(6):4;/\3/i:g = 35aill &g

STATA 17 zalin Glajie e alaae¥h ullall dae] e jdeaal)

Oo AN BV 2 3ga ae 1€ Ul Adlgdall JEY) zhgal il geiln ek
dalaas (IN_pop) oSl ans e IS Ladla Cus edogiaally GhLEY) sladl Cus
dcluall g lady ¢(0.4295) Jalaas (In_elup)  dslall &Diganly ((0.6971) o)
(1%). 5lies dilas) Aoy gstll skl aal e (0.0084) Jelea (indv)

Ll chlaaYls 23l G Alalall cfjlasl: Lo

Laddal) a)lia¥ly Aaladl ahlidl (adle (9): Jea

Aagillf anlall g igail) (Sina ka2 (Hlasy) dod JLEY) g4
g | e

OLS (o duadl &l HEY1 | 0.0000 | (14, 204) F=152.65 aralF Lol

e dumdl Adlesdl BN 0.0000 (01) | chibar® = 1183.45 | Breusch—  ,Laal

OLS Pagan LM

Sledll Al BV zaga 0.0157 (6) 15.659 | Sargan- Jlas

v Hansen

ol Gl axe agag | 0.0000 (15) | Wald  chiz = Jasall allg las)
4109.89

S bl 3ag | 0.0064 (1, 14) F=10.237| Wooldridge il
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STATA 17 zaliy cilajia o saeYl cullhll alae) Gat deaal

0.0000 digiea]52.65 il 4iad of akdF il & e
Sargan— lid) Ky aseatl) jlaai¥) e Juadl a8 SEY) 23505 o 5 Laa

la) el oladV) aladin) die lawss LEsY glaidl il Hansen (

o] 5aaY1g G 2 3gaill sa Al Y 230 0.0157  duginasl 5.659

Gl Gl ae GG apay el chlial) cadl WSl clily

(Robust ) sl Lowldll olad¥) aladiu) Caging lee o I LalayYly

Standard Errors

Aanial) Lauldl) oUadVl Sleil) Al JEY) zisa i mil(10): Jgaa

cBlalral) dgina | dyginal) dad T dad el EDlalaa Aldiall & puiial)
Aldiual)

(Syina 0.007 3.17 0.0083279 | (eluall ygkill)indv
Sira 0.616 0.51 0.0004482 (p3zaallinf )
Soira e 0.223 -1.28 —0.0004846 (5221 2584)ffp

(Syira 0.016 2.74 0.3871610 | <Pewl)  In_elup

(38
Syira 0.671 -0.43 -0.0490763 | 7ay))  In_trade

(sl

(Syina 0.000 5.28 0.6693261 (0\Sud) In_pop
(Syira 0.000 4.92 11.265080 (cwlll a0) C
- - - R? =0.6532 il Jabas
- 0.0000 - F=302.55| LsF |/ iilas)
z35al
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STATA 17 zalin clajie o alaeYh gullall slae) et i)
z3sall) o Taadl cduhall z3sai ity daleiall dlel Joaall il DA (g
gaai302.55  saF ddlas) ded cal Cus (JalSIL Lilas] (gine
bl o iy e o(R2 = 0.6532) a0sill Jelae dad ily WS 0.0000.

(In_gdpc). alll yuasall & dbalall clyasll (5665.32% ety At

ok Lo Jaadlid cDleleall diginn Cun (ha W

4a840.0083 &b o) delaa(indv)  eliall okl juaie el -
sl 8 Layk S5 (geine e sed Nl <0.007 disieass3.17 il
el

Lad40.3871 il sl Jalaay(In_elup) 28Ul Dlgind i jeda -
8 Lk sy (gsiee e g8 JUlly <0.016 disiears2. 74 calT
2l sl

T 4.80.6093 &l oladd deleayIN_pop)  lSull pas e jeday -
sl Lk s Tas (geine e sd Ml <0.000 disinass5.28 il
el

sk o (40.616 Ligiea gyina pe(inf) il june Heda -
S oosis L (ofisies e(In_trade)  gylaill ZLaNIffp)  gysial) g4l

Al daalsall 038 sgn 8 el ol o bl Lea il 4o gaa

PMG/MG/DFE) iLLWARDL >3l =il Gwdbud) Gllaal)
= g

(IPS) sassll jis lasl: Y

Im-Pesaran— ,lial gyl lyiiall Ly pailad Ga il
A1) A0) chsid c hbiae JalSs ) i) cacald 5. 50l 3aIShin
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o« Yy(PMG/MG/DFE)  alill culilull ARDL diagia sldiel b Lo sag

gl sl Jalsall g 3l

Jshll JaYIPMG —  #3sai il Lals

Ja¥) dlsh IDLIPMG  z3sai iliy(11): Jgan

ayal p-value | ziglas)| bl thall Jaladl) paiall
falaled 0.000 7.96 0.0021 0.0168 indv

- - - - -0.0166 inf

falalel 0.000 -9.95 0.0003 -0.0029 ffp
dla e 0.577 -0.56 0.1517 -0.0846 | In_elup
- - - - 2.499 | In_trade

STATA 17 zalin Glajie o alaae¥h ullall dae] e )

1.45 =3 PMG 3 MG gleusa Jlsal & chi2(3) ded cul,

azaly bl Y 23l 8 PMG o 230 L <0.6929 AN (ssiua
sl e JaY) Bual Kl Gulis 7 laadl g JaY) Aligh Bl il
43555 «0.028 Ao (ggiusas =0.142 523 (ECT)  Uadll s Jalaa a1y

Ols ol G Jad) Aok 25155 Ao agmy ol 4l cliloca) Liginas UL

Lgins 14.2%  Jaxa s il Jlae (e ldlasy)

EEall 533 e Driscoll-Kraay — i GG

ol @l axe e Jalaill Driscoll-Kraay — juss m8l(12): Jgas
kil slaeYls
p-value t4xlas) | Drisc/Kraay Ui Jalaall odall
0.000 6.54 0.0022 0.0141 indv
0.164 -1.47 0.0020 -0.0029 inf
0.027 -2.48 0.0004 -0.0011 ffp
0.000 10.46 0.0257 0.2682 In_elup
0.000 -10.74 0.1166 -1.2517 In_trade
0.000 52.92 0.5327 28.191 _cons
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10% AN (g5ine® 5% AN3 sie®* 1% A3 (gieee *** 142

STATA 17 zalin Glajia o alaae¥h Gullall dae] e )

adiel canly of (A adaiall dlaie Yy cplill uilas e AlKEa aa Jalail
Lginall 4aily @S] Mg dojleal) cladl mausd 3 Driscoll-Kraay i
25slls (IN_elup) elyesll Digindy (indv) eliall skl o yial 45basy)
Lo 585 (Liginag Lnse (0.2682)  cliyeSll éPlgin) Jalas sla WS ((ffp) 5)seal)
Bl oY) N S5 PMG zisa e daliiudl gl Dl e
@baid¥) gaill e dalal)

oo cuad A dpaeall il e dles ) Rl Jeadl) 13 pals
Hglaa B idss dulall 4ISS)

(In_elup) sl Dlgal of Sl &l B z3se piby cagl: Yo
2008 35l DA dypall Joall 8 3l Asall w5l e Ugies Loyl T35 35
gali ol g ) (Growth Hypothesis) — saill dunjd acy e <2022
csbaBY) sall 3hls ) ol 3l Digiud

3ol e (IN_pop) Sl aaally (indv)  eliall skl 3 s LG
o IS Al gan o) de B olai®y) pall dulady) Claasd
LSl Zagall B (gsina e (olaill L)y 50y 35iglly pdul

o da¥l dlgh dg)s ADle agg PMG zisa g ) WG
i lee (Lsinl4.2%  Jame mial Gl e ge Cibadl (gl oy e aiall
bl (52 agtial)l Ol 3 JaY) ddawgie Digile Clubi Guls 4l
« gl Yz
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Aaliidl) bl 48l A8 gse Lasd
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daiipe (sl gt N ara aiad oot (San Y Y cdaalil g Lalaiy) ddadsl)
O Al ) Ayall Cjglal Mg digige g AlS A8l jaliae g (590 duliiiag
pmsill a5 Cua ¢l Al AU ADle (alaiY) gailly A8l oDl
Gl dBlhall A5 aale diladl Ay @il e cdlall 50l ) galai@y)
Glgie adyy L) juiay el Llall s 8 dlgiee leuly duli
Aaatyly Jsddl

b bl Mane € ey ax ol 28l dyaal o duall cuty LS
Jsall L) 5,08 3 Tige Lt Slale conal Uy ccand dality) dileal)
oloiSally eliall ekl (ool By delaa¥ly dolaBY) Lanll 3Rs3
Ul ) ey sl e bl allall gLyl ) 5,81 agiell DA g sl
i Jb B 2 e Llially alsall dalsivly d8lal) (el @l suas b
oaliall ol yaaally 2 sladl CililaY!

AL 3lse BlaY Alled Clubw elicy ) Joall o) Jalaill 8l el
@oaill LYy salaBY) paill (g ol Cligine Gind Lo Wle LgeliS niy
o bjie IS8 aas ) Al g e b YRS e Sl Al el 5)lae
b paley dBlall aladiu) 5ol (sl O ot LS LBaaie e Blgine jalias
RANEENEN UPERE VRN N IPUCICH VPR ¥ PR AL g - PR PN IR S
LAl D) aaa B 558 Cilal)

Ladsl) Zalall jaleae e alidl slae¥) of duhall @St o gal dga (s
padlall BBl il 6 Jiaw drially Lalai®Y) Glbaail) e dlea i

s Joadll maal Gl L )l Gl Glgiae g lls cdaekall 3fsall il
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sl e sl 4] awd Ladiliad Hha 5eadl) alaid¥ly sasasal)l culElall
Al e Aailaal) Gilyg g oaba®Y) saill lllita (pu O3l il

G| gailly )l $Dlginl G D g J Auhall cuald LS
(oY) USgl) Al (Boalai®¥) duanll (ggival Gy (g8 ) Ags e i
Ak plad 3 dedial) dpesSall cilubudly eadiud) LaglsSll okt (s
Aala®y) Cluagadl) slehe alln dslhall Ald clulw delua o Jullg
Lglall Dlsall Yl aladial) Giss e €50 e cdlgy JSI A Laalls
aliddl

taluagdl)

Glaasill o desene pit (Ko gl dagill & ) ol ) sl
: gt

Baliiad) laloaV) Al ey Lo W) gl 3 L) 55 -1
- sthsll b

Go all ~U Aala g dused) 28NS sa0miall ]l aojlie aaais 2
Aovlall Blal) jalas Je alact)

P e Lobady) cleladl) Caliae 3 A8l aladin) 5ol Guuas =3
LD aud g Faall coluzl) alael

CilagleSilly daball U cVlae A KVl alad) Gl aen —4

o Dlsall daliin) Glaay (gilall (Y Bl AlalSie Gl auag =5
skl (sl

A8l iy Al @Dlgan) b sl Ll adina) el i3 —6
LAl dalany)
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Glai®y) saill llliie pe aedlny La Lgllall doaill dadl gl =7
e binall gkl

b Aaalll claally sl dalal dialsyly Adgall GlSha) aais 8
a8yl Jlae

dalifial) Cilalkail)g ey

i o) oS A bl Gisad) e maall ald Jlaall duhall o3a i
1) ey ¢(galaBY) sailly A8l D)y ABDall agh (Baaat b

Al @Dlgid Ll e el oSl a8yl Jeaill J dulp -
by gaill Ciligiieag

skl gl e Laldisall Gpatil) (32a3 8 Saasiall il e il —

el Jsal) (8 EpsleaBY ] Gpudlinlly 38U 5eliS (G AR Al o —

sailly @l e Gl e dabially Al clubadl A s -
- slaidy)

e A 8 05y pdl) sl ea JEY) Glilke) B Gl -
Alolal) doatll gadaty Janll

agil gl 83)guuall Joally &8l yaall Joall a &lke cluhyy sl —
Ll gaill e i) 5k 6 sy
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