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Abstract:

This study aims to examine and analyze the impact of the official exchange rate on the inflation
rate in Algeria over the period (1990-2024). Given the varying degrees of integration of the time
series between order zero 1(0) and order one 1(1), the Autoregressive Distributed Lag (ARDL)
model was adopted. The model variables include the inflation rate (INF) as the dependent variable,
the official exchange rate (EXR) as the main independent variable, along with control variables
including money supply (M2), gross domestic product (GDP), and imports (IMP). The results of
the Bound Test confirmed the existence of cointegration among the variables, indicating a long-
run equilibrium relationship, with an F-statistic of approximately 4.52, which exceeds the critical
values at the 5% significance level. Analysis of the long-run equation coefficients revealed a strong
inverse relationship between the official exchange rate and the inflation rate, implying that the
depreciation of the Algerian dinar is a key factor in increasing inflation rates. Short-run results
confirmed a rapid automatic correction mechanism, with an adjustment speed of 42.16% per year,
meaning that any shock to the exchange rate would be absorbed within approximately two and a

half years.

Keywords: Exchange rate, inflation rate, ARDL model, cointegration, Algerian economy.
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bl agai paiy OY) asts ¢ liall elady) 558 aass 2ey :ARDL gigai pati —1
t Al Joanll 8 dainge giuilly ARDL
ARDL(3,4,4,2,4) gisai yai jLaa) gl :08J sasd)

Selected Model : ARDL(3, 4, 4, 2, 4)
Variable Coefficient Std. Error t—Statistic Prob.*
INF(-1) 0.289069 0.284982 1.014340 0.3369
INF(-2) 0.028111 0.293709 0.095709 0.9258
INF(-3) 0.261211 0.177049 1.475361 0.1742
LNEXR -32.43771 19.10924 -1.697488 0.1238
LNEXR(-1) 6.238701 16.29092 0.382956 0.7106
LNEXR(-2) -34.47575 15.20492 -2.267408 0.0496
LNEXR(-3) -19.73883 18.19858 -1.084636 0.3063
LNEXR(-4) 16.28804 9.880563 1.648493 0.1337
LNM2 12.64746 11.15165 1.134133 0.2860
LNM2(-1) 4.704513 12.80343 0.367442 0.7218
LNM2(-2) 0.449063 12.54240 0.035804 0.9722
LNM2(-3) 12.93106 8.904121 1.452256 0.1804
LNM2(-4) 9.148482 7.259956 1.260129 0.2393
LNIMP -5.989403 11.21983 -0.533823 0.6064
LNIMP(-1) -0.642701 11.04017 -0.058215 0.9548
LNIMP(-2) -22.44417 10.24143 -2.191508 0.0561
LNGDP -12.09831 8.894699 -1.360171 0.2069
LNGDP(-1) -2.243500 10.32502 -0.217288 0.8328
LNGDP(-2) -2.460288 9.746093 -0.252438 0.8064
LNGDP(-3) -14.02919 10.10441 -1.388423 0.1984
LNGDP(-4) 20.74033 9.240581 2.244483 0.0515
C 91.25510 29.63264 3.079546 0.0131
R-squared 0.981029 Mean dependent var 6.449677
Adjusted R-squared 0.936764 S.D. dependent var 6.997251
S.E. of regression 1.759577 Akaike info criterion 4.150616
Sum squared resid 27.86501 Schwarz criterion 5.168285
Log likelihood -42.33455 Hannan-Quinn criter. 4.482351
F-statistic 22.16268 Durbin-Watson stat 2.438857
Prob(F-statistic) 0.000023
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i 1389 (0.9810) R manil) Jalea dad culy : jaial) g igaill Ao i) 5,080 @
b paail) Jaea b s Al @badl) e % 98.10 o DY) Ealil (g
1.90% 4w Loy ¢8ytiaadl diicdd) ol juriadls W e (Ko dolyall 5538 DA jilall
Al \glads o (gl cihsia ) asns
22.16 il Gus dniipall A5 any) Fadlas) 5 & @ jakal) g igalll Ljutll 5580 @
oo Al cldl s A o 0.000023 las Llle dgine Lllaal,
Adlas] AV @3 ddda D o diaal)
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il o Ja¥) dlgh Wi JolSS Ale aagi tHT v
F A Jgaadl & die dgaal) =g lodl il

(bounds test) ygaall jLis) milii : 09 gaad)

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. ‘ 1(0) ’ I(1)
Asymptotic: n=1000
F-statistic 4523110 10% 2.2 3.09
K 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
Actual Sample Size 31 Finite Sample: n=35
10% 2.46 3.46
5% 2.947 4.088
1% 4.093 5.532
Finite Sample: n=30
10% 2.525 3.56
5% 3.058 4.223
1% 4.28 5.84
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O da¥) Abgh A0)s ABle ol @i de JalSS agag slall Jand) B Ala o) Z500 (DA (e ey
adoanll Aall I(1) (A anl) o ST a9 4.52 (g5l dguunal) Fstatitic dad of Cus (lpuaial
Ao o g ¢ (HO) paadl dmp (i o3 15 <% § diglina (Ggimmun io Siligi wsall S 8 L
“xie om JaY) Aligh 403l ADle aagi asl ) caad Al bl A d oS5 Le ag o(HT) Al
osnall o i JalS ABe @l o) s Jalls (2024-1990) 5l Pha ihal) 6 z3sail

Algieall il yaially alil

gl Qaddl g juaidlly Jaghll JaY) clalaa agi: 3
tdashall JaY) cilalea a8 :1-3
(bl G A fe JalSS agag cpiig o(Bound test) (i gall JalKll gaall jlad) o)) ae
sshall Ja1 O lelan ey o g
Jaghall JaY) clalea gaadi: 10 Jgaad)

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t—Statistic Prob.
LNEXR -152.0970 77.21682 -1.969739 0.0804
LNIMP 94.59125 53.85745 1.756326 0.1129
LNM2 -68.96493 41.44728 -1.663919 0.1305
LNGDP —-23.93437 61.83578 -0.387063 0.7077

C 216.4446 128.2566 1.687590 0.1258
Ja¥) dalas EC = INF - (-152.0970*LNEXR + 94.5913*LNM2 -
Jaghl) 68.9649*LNIMP -23.9344*LNGDP + 216.4446)

Eviews—10 clayias (04) o) galdl e alaie) Ldlall slae] e 1 jaeadll
& Al Alaleall of Bl o) Jsaall 3 Ll daghall Jal) Al jad w5l PIA e o
tok LS delas dushl) daY)
EC = INF - (-152.0970*LNEXR + 94.5913*LNM2 -68.9649*LNIMP —

23.9344*LNGDP + 216.4446)
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Lashall (sl
G (ag yrall 8315 o) Sias 1389 $94.59 dasis ange el (LNM2) aiil) A< Jalew @
& G Lo st ekl da¥) (8 pale IS Slal) st 28y ) o2 il (8
LAalandy ) o ylaal)
Ao dgag Al el o28 g —68.96 daty Wil ek (LNIMP) @ily)lsll Jales @
Craals llsll dad 53L5 o (ol cushall Jal¥) 8 Clyfoll daiy pd il Jana (pn dauSe
L iy (53 abed) (g yeall Baliys dst DA (e pdalll Baa (e Cidll b
L3530
45 )ke dien A 29 =23.93 oy Wl ,ek (LNGDP) L) sl z3l Jeles @
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Al je Jalse dgag dadipal) daill ods (uSaig 216.44 dad Ja o :(C) cuylil) aall o
A 2 3gat A dapaall Labeai®Y) clysiall g ey Siball b adaill Ve &5
& paaill Gl Glaall L Gpaitl) Ay Capal) oo o bl 2S5 B Lae 1 ADA
Exchange Rete Pass—) ciyall o JUs) dajd e Laa cdashll Jal) 3 il
Adadl ) ) (through
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(ECM) i) rraati an Aalrag pueadl) (siall B g dgall) juaki :2-3

seall) JaY) cilalea yuads

Case 2: Restricted Constant and No Trend

11 Jgaad)

Variable Coefficient | Std. Error t-Statistic Prob.
D(INF (-1)) -0.289322  0.137664 -2.101645 0.0649
D(INF (-2)) -0.261211 | 0.123634 -2.112771 0.0638
D(LNEXR) -32.43771  9.972498 -3.252717 0.0100
D(LNEXR (-1)) 37.92655 7.940362 4.776426 0.0010
D(LNEXR (-2)) 3.450794 10.03616 0.343836 0.7389
D(LNEXR (-3)) -16.28804 | 5.644564 -2.885615 0.0180
D(LNM2) 12.64746 6.226630 2.031188 0.0728
D(LNM2(-1)) -22.52861 | 8.090515 -2.784570 0.0212
D(LNM2(-2)) -22.07955  4.378285 -5.042967 0.0007
D(LNM2(-3)) -9.148482 | 5.106307 -1.791604 0.1068
D(LNIMP) -5.989403  5.798141 -1.032987 0.3286
D(LNIMP (-1)) 22.44417 6.382433 3.516554 0.0066
D(LNGDP) -12.09831  5.106584 -2.369160 0.0420
D(LNGDP(-1)) -4.250852 | 4.518702 -0.940724 0.3714
D(LNGDP(-2)) -6.711141  4.483570 -1.496830 0.1687
D(LNGDP (-3)) -20.74033 | 3.998387 -5.187174 0.0006
CointEq(-1)* -0.421610 0.064889 -6.497361 0.0001
R-squared 0.946369 Mean dependent var -0.517097
Adjusted R-squared 0.885076 S.D. dependent var 4.161590

Eviews—10 <l j)iag (05) a8) aaldl Ao lalae) Lkl slac) (he 1 jradl)
rdaadl Jgaall il DA e

2l il e diginag (4l ) 4 wfe dle 4l D(LNEXR) iyl joud oY) Gll o
.(INF)
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o Liginag (Lanse) Layha iDle 1D (LNEXR (—1)) 85 t dasall Copeall jacd Jo¥) )il @

(INF) golal) il

slo Liginag LouSe Dl 41D (LNEXR (=3)) il 220 ¢ dasadl Capeall jaad J5¥) G4
(INF) golal) il

Ao Lg! D(LNM2(-2)) i D(LNM2(=1)) sasly 853 g tasal) dusiall Al Jo¥) (3l
(INF) aalall siall e iginag dause

iDle Legd D(LNIMP (=2)) gsisiesy (D (LNIMP (=1 858 ¢ Jasall cilaylsll Jo¥1 3l
iy S iBle 41D (LNGDP (-3)) wljé &0 t sl MaaY) Asall m5lll J6Y) @)
(INF) gl sd) le dsginag

pianll (4 il e %88 o = (Adjusted R-squared) Jaaall yaaill Jaleo dad (e
Az Clyriall U8 e st

re Gilsi Lo st o (gsinas il CoINtEQ(—1) = —0.421610 Uaill s i Julas
i ge—adl) (gaal) & Al YRS e %42.16 o e b 13y L Ll a8 Ayl
(29 Jashal 31l Al ) Bagall gt gasnacs
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Dla o Al 23908 Ailie i ) Il Ayl oda 8 rdaand S cpLady) :3-3
sold (69 z3salll el Baga (e oSBI 1) Cangs Al A mia ) )oY e degana sl

L bl JSLse (e

28 Lauh Lajgi adi 3kl z3sail) s, o o ST Cang, ol adal) aujgil) Lis) :1-3-3

f G Joanll 8 dsiage HLodl) xil Jarque—Bera jlasl o)y &

g'éb.dl bl 2 gil) lid) il 08 J<id)

6
Series: Residuals

5 Sample 1994 2024
Observations 31

44 Mean -7.98e-14
Median -0.216945

34 Maximum 1.887151
Minimum -1.557985

2 Std. Dev. 0.963760
Skewness 0.408945

1. Kurtosis 2.277490
Jarque-Bera  1.538327

0 ‘ Probability ~ 0.463401

-15 -1.0 -0.5 0.0 0.5 1.0 15 2.0

Eviews—10 clayiag (01) a3) Galall e lalaic) Al slae) (e 2 jaeaall

Lllaal ded ae cJarque-Bera=1.5383 dad ) dkaadle (Ko (01) JS—all Dl (e
Manhs bygs o elad¥) b 3B djiall Lo ydl) Jis Nl ¢ probability = 0.4634

102952 «2025¢ yihall c022221 <08 alaall cdalaidylg
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toBload) O bl BL 3 By asliae L :2-3-3

e eVl ol e ey Ladaall S lala V) JShe (e zigaill slA (4 Sl LaaY) e Cang
1.(Breusch—Godfrey Serial Correlation LM Test) Laal

- sl O eaual) Bl Y SLGR) gl 2 12 Jgasd

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.633420 Prob. F(21,9) 0.8142

Obs*R-squared (18.48981 Prob. Chi-Square(21) 0.6178
Eviews—10 clayias (06) a3) Galall e lalaic) Ll lae) (10 1 sl

Goepad idl asYIF dad o (12) &) Jsaal) & Breusch—Godfrey laal mils 5 ds

gl of (Ao Ju laa 2 5alidayy 80.05 (e ST 25 0.8142 Ligine (551 ae a0 0.6334
cellaall I Lol Y AlSie (e s

:Heteroskedasticity ¢plill @ld aae jLasf :3-3-3

S5 Cun ) uxiall a5t ge Slgdiall Uadll a3 oalal) Guilas e Al Jias
2. ARCH Test jlaal funia cplall il e e sl Cingag cduhd je ol duad Login A8al)

Gl il ade LOS) &l 0 13 Jgand)

Heteroskedasticity Test: ARCH

F-statistic 0.149702 Prob. F (1,28) 0.7017

Obs*R-squared 0.159542 Prob. Chi-Square (1) 0.6896
Eviews—10 cilajias (07) o) Galal Lo slee) 4l slae) (g 1 jreadl)

ALY aslall (asa colysSal) illlae JLSEaY Fadie daghal  pifall b adailly Alad) o Jgid) Jlead closa i da) ose !
19602 <2025/2004 3 iyl daals ¢ oS 2] anadd ¢ pundll asleg dnlaall aslally
197ua ‘LT,,\LuJ\ CA‘)AX‘ e 2
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Y Uasll as cpla 8 (s aae e Gann Al A all A capdll Joid I ladl) dam el g
Ligine els Fostatistic ddlis) ded of LS cdigina ciela Prob Obs R? = 0.6896 < 0.05

ceolpdial) Wadll an cplo Lailas o) cald g 13ag ¢ Lead
okl zdgadl) il cfladl) :2-3-3
:(Ramsey RESET TEST) jaiall g isaill dauag daida (530 jliid) :1-2-3-3

e e Il Il g0 Cum (e kel 7 3gail) et gl a3 AaDle (520 Adjpea 8 LS 138 ac by
ase (o N IS0 2Dl 2o ASde Gay Hlady) laa b ja]

Cd}uﬂ ‘"A\.ﬁ\ JEAY daidla Laa) =i 14 Jeaad

Ramsey RESET Test
Value df Probability
t-statistic 0.584193 8 0.5752
F-statistic 0.341281 (1, 8) 0.5752

Eviews—10 <l j)ias (08) o) saldl Ao lalaie) Akl slae) (0 2 jaadl)

Oe IS o Baad Al il dadd) By al) AaDle (s Glatial) SDlel Jgaall miln DA e
Ayl Jis dales (0.05) Lisieall s5ican (o ST Aigunall F iy t A8lany dayall iV LaaY)
Lo dnalyyl) 38al) U<y cpuinall las) of of e < Cigunage z3salll ol laalis a3l & joall

Ll ala®y) adly Jhal aal) (KA g

t Al LR Las) :2-2-3-3
CHLEAY) aladi e 2 Lgad DS iyt (gl dan (e ahall 8 dendt sl il gla e S
kials (CUSUM) lsll aSIill £ ganall jlad) Sl Sl ) cil)lis) aal gag eclldl dauliall

pla—wily hE ) (g3 GHLEAY) Glda oyn Cus ((CUSUM OF Squares) gl oSIl  ganall
ULl 8 A 5 (sl agms (gae Gy ¢ padl) oY) Slales ae 2 Alsh el

198 a (Bl juaa i)y slse !
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CUSUM SQ 3lsl) cilagsaly CUSUM (Bl5ull (aS)il) gsanall i) il :09 (i)

16 10.0
75
124
5.0
084 254
0.0
50
0.0
-7.5
04 T T T T T T T T -10.0 T T T T T T T T
2016 2017 2018 2019 2020 2021 2022 2023 2024 2016 2017 2018 2019 2020 2021 2022 2023 2024
—— CUSUM of Squares ----- 5% Significance ‘ ‘ — CUSUM ----- 5% Significance ‘

Eviews—10 cilayda Ao lalae) Lkl dlae) et jaadll

sl Clanye Hlasls (Cusum) sl oSIl g gana SLaa) e IS of Jaadls el IS 80 (PIA (a
zisaill (B b V) e legh (e L daal) dihiad) agas Jals cplad e ol (CUSUM SQ)
z3saill jamdll Ja¥ls Qushall Jal) il (o eaaly alasly il @llia dule % 5 digine 2p0a e

55 o g dgall) B0k 143
5 Lo gz agalll Bkl o JLid) : 10 Jad

Forecast: INFF

Actual: INF

Forecast sample: 1990 2024

Adjusted sample: 1994 2024

Included observations: 31

Root Mean Squared Error  0.907186
Mean Absolute Error 0.774067
Mean Abs. Percent Error 29.33074
Theil Inequality Coefficient  0.048173

40

Bias Proportion 0.000026

/ \ Variance Proportion 0.003176

o A Covariance Proportion  0.996798

Theil U2 Coefficient 0.155032

10 Symmetric MAPE 23.44234

T T T T T T T T T T ]
94 96 98 00 02 04 06 08 10 12 14 16 18 20 22 24

Eviews—10 cilada Ao lalae) Lkl dlae) et jadll
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Theil Inequality ) Ul Jalas dad o z3sall of lel J< &l Pla (e Dl
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3l ez 3l

55




2024-1990 55l IO i Hall b adaaill Lo Copeall o 53U dauld Gl o 2 S Juadll

: dadl) AsdA

Pla Jihall b adiill Jae o capall a5l gaal Laald Gy 2Ll Juadll 38 8 Ulgls
Ge gl 138 Lgle Cajleid) cilshasl) o Ll Al Ayl Slail L G 20241990 55
Bangll jda chlas) e alae WU bl Ay clysia) pailad] ghasl) dalaill seg bl
(Js¥) Gl 8 il (Al gsiaal) & il Judle s of i PP g ADF jlad) 8 dbadl
(1) Jalsall dnps (0) JolSall days Al e Jadlas 8 JalSall G ps (e ey die 30 Las
zsaill 53 aesg ¢ ARDL dejsall culiall I3 lass¥) z3gas SaY (—wl oY) oy ) (gias Liag
ECM Wasll ma oy il 5 Bound Test sgaall mgie Hlisl ehal o ¢ tiall slaY) el aaag
daa o Sl dad sl chlady) calide ehals §paiall Cilpatiall 5 bl uriall cp A8 dall

haall 3l ¢ oyl iyl e 8 Al Al i) C Jal) 8yl ADIe d9ag @
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Al b Al Aalaall criall ) 38LaY ¢y Jfiwe 5ieS (EXR) ol CGipall e
da3l) 55l DA @iy ¢ (GDP) sy sl mlilly ¢ (IMP)lalslls ¢ (M2)amadsll inalls Gt

ol L loailis ol adls caalad e 5aa dualidll duhal) <iye 385 .2024-1990

il Jedlad) duiiuly patbads 3l Lab Yl
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Ghyaaiall Ly Cpdial Gua e 1(0) ggid) e Diwe OlS (LNEXR) i)l Gapall jae juiia
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Al dgags el Ja¥1 (3 (spine Sl iide JalS ADNe 35a9 L) 55 candy) 8 ARDL
ilian] (gpinally Callud) Uadll momea Jalaa (6 dlbies 2610 s
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duapdl) cyiia sk 101 o) (Galal)

15,47 343,94 62.05 16,62 8,96 1990
10,79 515,269 45.72 25,9 18,47 1991
11,46 515,894 48 31,7 31,67 1992
11,56 627,426 49.95 20,53 20,54 1993
11,08 723,513 42.54 29,04 35,06 1994
12,11 799,561 41.76 29,78 47,66 1995
11,24 915,059 46.94 18,68 54,75 1996
10,28 1081,52 48.18 5,73 57,71 1997
10,85 1592,46 48.19 4,98 58,74 1998
11,08 1789,35 48.64 2,62 66,57 1999
11,39 2022,36 54.79 0,34 75,26 2000
12,13 2473,5 59.41 4,22 77,22 2001
14,43 2901,5 61.52 1,42 79,68 2002
16,24 3354.4 73.48 2,58 77,39 2003
21,11 36443 91.91 3,56 72,06 2004
24,05 4070,4 107.05 1,62 73,28 2005
24,8 4827,6 123.08 2,51 72,65 2006
32,52 5994,6 142.48 3,51 69,29 2007
45,78 6955.,9 180.38 4,4 64,58 2008
47,65 7173,1 150.32 5,74 72,65 2009
50,67 8162,8 177.79 3,91 74,39 2010
57,27 9929,2 218.33 4,52 72,54 2011
59,91 11015,1 227.14 8,89 77,54 2012
65,12 11941,5 229.7 3,25 79,37 2013
70,02 13686,7 238.94 2,92 80,58 2014
61,27 13704.5 187.49 4,78 100,69 2015
56,53 13816,3 180.76 6.4 109,44 2016
55,99 14974,6 189.88 5,59 110,97 2017
56,45 16636,7 194.55 4,27 116,59 2018
50,49 16506,6 193.46 1,95 119,35 2019
40,48 17659.,6 164.87 2,42 126,78 2020
43,56 20053,5 186.23 7,22 135,06 2021
46,02 22930,1 225.58 9,27 141,99 2022
49,46 24330,8 247.92 9,32 135,84 2023

54,62 26228,9 269.32 4,5 134,05 2024
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At Level
INF LNEXR | LNM2 | LNIMP | LNGDP
t-Statistic | -1.7467 | -5.7629 | -4.8662 | -0.6263 | -0.2184
With Constant Prob. | 03996 | 0.0000 | 0.0004 | 0.8516 | 0.9266
no no no
t-Statistic | -1.9123 | -6.1565 | -1.1111 | -1.8951 | -2.3315
With Constant & Trend | Prob. | 06263 | 0.0001 | 0.9123 | 06351 | 0.4068
no *hk n0 no no
_ t-Statistic | -1.5513 | 1.5271 | 50889 | 09721 | 1.6251
W'thou;ri‘;’]gﬁa”t & ™ prob. | 01120 | 09661 | 1.0000 | 00087 | 0.9721
no n0 no0 no no
At First Difference
d(INF) | d(LNEXR) |d(LNM2)| d(LNIMP) [d(LNGDP)
t-Statistic | -5.7507 | -6.3196 | -6.3226 | -4.8259 | -5.4901
With Constant Prob. | 00000 | 0.0000 | 0.0000 | 0.0004 | 0.0001
*%k% *%k% *%x% *%k% *%k%
t-Statistic | -6.2143 | -6.5541 | -7.4325 | -4.7573 | -5.3429
With Constant & Trend | Prob. | 0.0001 | 00000 | 0.0000 | 0.0029 | 0.0007
*k*% *k*% *k*k *k*k *k*%
. t-Statistic | -5.7350 | -6.1681 | -3.2704 | -4.4493 | -4.8086
W'thou}ri?]’ftam & ™ prob. | 0.0000 | 00000 | 0.0019 | 0.0001 | 0.0000
*%k% *%% *%% *%% *%k%
UNIT ROOT TEST TABLE (ADF)
At Level
INF LNEXR | LNM2 | LNIMP | LNGDP
t-Statistic | -1.7060 | -6.3277 | -3.2816 | -1.5757 | -0.0589
With Constant Prob. | 04193 | 00000 | 0.0243 | 04827 | 0.9461
no = no no
t-Statistic | -2.1442 | -3.3053 | -0.6893 | -5.1134 | -4.0367
With Constant & Trend | Prob. | 05034 | 00868 | 0.9654 | 00017 | 0.0201
nO * nO *%x% *%
. t-Statistic | -1.5390 | 2.3047 | 0.8541 | 2.3809 | 1.9019
W'thou%%?jrc‘ftam & " prob. | 01146 | 09937 | 0.8896 | 0.9943 | 0.9844
no n0 n0 no no
At First Difference
d(INF) | d(LNEXR) |d(LNM2)| d(LNIMP) |d(LNGDP)
t-Statistic | -5.5032 | -6.5683 | -2.4620 | -3.3143 | -5.4866
With Constant Prob. | 00001 | 0.0000 | 0.1340 | 0.0246 | 0.0001
**k*% **k*% no *%* *k*%k
t-Statistic | -5.7832 | -6.5541 | -4.8930 | -3.1655 | -5.3397
With Constant & Trend Prob. 0.0002 0.0000 0.0022 0.1131 0.0007
*%k% *%k% *%x% no *%%
_ t-Statistic | -5.3709 | -6.1681 | -0.8280 | -1.5034 | -4.7567
W'thou;g;gﬁam & Prob. 0.0000 0.0000 | 0.3488 | 01222 | 0.0000
**k*% **k*% no no *k*%k

Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%. and (no) Not

Significant
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Dependent Variable: INF

Method: ARDL

Date: 05/11/26 Time: 11:55

Sample (adjusted): 1994 2024

Included observations: 31 after adjustments

Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags, automatic): LNEXR LNM2 LNIMP LNGDP

Fixed regressors: C

Number of models evalulated: 2500

Selected Model: ARDL(3, 4, 4, 2, 4)

Variable Coefficient | Std. Error t-Statistic Prob.*
INF(-1) 0.289069 | 0.284982 1.014340 0.3369
INF(-2) 0.028111 | 0.293709 0.095709 0.9258
INF(-3) 0.261211 | 0.177049 1.475361 0.1742
LNEXR -32.43771 | 19.10924 | -1.697488 | 0.1238
LNEXR(-1) 6.238701 | 16.29092 0.382956 0.7106
LNEXR(-2) -34.47575 | 15.20492 | -2.267408 | 0.0496
LNEXR(-3) -19.73883 | 18.19858 | -1.084636 | 0.3063
LNEXR(-4) 16.28804 | 9.880563 1.648493 0.1337
LNM2 12.64746 | 11.15165 1.134133 0.2860
LNM2(-1) 4.704513 | 12.80343 0.367442 0.7218
LNM2(-2) 0.449063 | 12.54240 0.035804 0.9722
LNM2(-3) 12.93106 | 8.904121 1.452256 0.1804
LNM2(-4) 9.148482 | 7.259956 1.260129 0.2393
LNIMP -5.989403 | 11.21983 | -0.533823 | 0.6064
LNIMP(-1) -0.642701 | 11.04017 | -0.058215 | 0.9548
LNIMP(-2) -22.44417 | 10.24143 | -2.191508 | 0.0561
LNGDP -12.09831 | 8.894699 | -1.360171 | 0.2069
LNGDP(-1) -2.243500 | 10.32502 | -0.217288 | 0.8328
LNGDP(-2) -2.460288 | 9.746093 | -0.252438 | 0.8064
LNGDP(-3) -14.02919 | 10.10441 | -1.388423 | 0.1984
LNGDP(-4) 20.74033 | 9.240581 2.244483 0.0515
C 91.25510 | 29.63264 3.079546 0.0131
R-squared 0.981029 Mean dependent var 6.449677
Adjusted R-squared | 0.936764 S.D. dependent var 6.997251
S.E. of regression 1.759577 Akaike info criterion 4.150616
Sum squared resid | 27.86501 Schwarz criterion 5.168285
Log likelihood -42.33455 Hannan-Quinn criter. 4.482351
F-statistic 22.16268 Durbin-Watson stat 2.438857
Prob(F-statistic) 0.000023 |

*Note: p-values and any subsequent tests do not account for model
selection.
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ARDL Long Run Form and Bounds Test

Dependent Variable: D(INF)

Selected Model: ARDL(3, 4,4, 2, 4)

Case 2: Restricted Constant and No Trend

Date: 05/11/26 Time: 11:57

Sample: 1990 2024

Included observations: 31

Conditional Error Correction Regression

Variable Coefficient | Std. Error t-Statistic Prob.
C 91.25510 | 29.63264 3.079546 0.0131
INF(-1)* -0.421610 | 0.207053 -2.036240 0.0722
LNEXR(-1) -64.12556 | 15.13563 -4.236729 0.0022
LNM2(-1) 39.88058 | 12.68995 3.142690 0.0119
LNIMP(-1) -29.07628 | 13.47559 -2.157700 0.0593
LNGDP(-1) -10.09096 | 24.97386 -0.404061 0.6956
D(INF(-1)) -0.289322 | 0.248886 -1.162467 0.2749
D(INF(-2)) -0.261211 | 0.177049 -1.475361 0.1742
D(LNEXR) -32.43771 | 19.10924 -1.697488 0.1238
D(LNEXR(-1)) 37.92655 | 14.56229 2.604435 0.0285
D(LNEXR(-2)) 3.450794 | 18.00255 0.191684 0.8522
D(LNEXR(-3)) -16.28804 | 9.880563 -1.648493 0.1337
D(LNM2) 12.64746 | 11.15165 1.134133 0.2860
D(LNM2(-1)) -22.52861 | 10.46633 -2.152484 0.0598
D(LNM2(-2)) -22.07955 | 7.112941 -3.104137 0.0126
D(LNM2(-3)) -90.148482 | 7.259956 -1.260129 0.2393
D(LNIMP) -5.989403 | 11.21983 -0.533823 0.6064
D(LNIMP(-1)) 22.44417 | 10.24143 2.191508 0.0561
D(LNGDP) -12.09831 | 8.894699 -1.360171 0.2069
D(LNGDP(-1)) -4.250852 | 18.87202 -0.225246 0.8268
D(LNGDP(-2)) -6.711141 | 14.42115 -0.465368 0.6527
D(LNGDP(-3)) -20.74033 | 9.240581 -2.244483 0.0515
* p-value incompatible with t-Bounds distribution.
Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient | Std. Error t-Statistic Prob.
LNEXR -152.0970 | 77.21682 -1.969739 0.0804
LNM2 94.59125 | 53.85745 1.756326 0.1129
LNIMP -68.96493 | 41.44728 -1.663919 0.1305
LNGDP -23.93437 | 61.83578 -0.387063 0.7077

C 216.4446 | 128.2566 1.687590 0.1258

EC = INF - (-152.0970*LNEXR + 94.5

*LNGDP + 216.4446 )

913*LNM2 -68.9649*LNIMP -23.9344

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. | 1(0) [ 1D
Asymptotic: n=1000
F-statistic 4.523110 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
Actual Sample Size 31 Finite Sample: n=35
10% 2.46 3.46
5% 2.947 4.088
1% 4.093 5.5632
Finite Sample: n=30
10% 2.525 3.56
5% 3.058 4.223
1% 4.28 5.84
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ARDL Error Correction Regression
Dependent Variable: D(INF)
Selected Model: ARDL(3, 4,4, 2, 4)
Case 2: Restricted Constant and No Trend
Date: 05/11/26 Time: 11:59
Sample: 1990 2024
Included observations: 31
ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient | Std. Error t-Statistic Prob.
D(INF(-1)) -0.289322 | 0.137664 | -2.101645 | 0.0649
D(INF(-2)) -0.261211 | 0.123634 | -2.112771 | 0.0638
D(LNEXR) -32.43771 | 9.972498 | -3.252717 | 0.0100
D(LNEXR(-1)) 37.92655 | 7.940362 4.776426 0.0010
D(LNEXR(-2)) 3.450794 | 10.03616 0.343836 0.7389
D(LNEXR(-3)) -16.28804 | 5.644564 | -2.885615 | 0.0180
D(LNM2) 12.64746 | 6.226630 2.031188 0.0728
D(LNM2(-1)) -22.52861 | 8.090515 | -2.784570 | 0.0212
D(LNM2(-2)) -22.07955 | 4.378285 | -5.042967 | 0.0007
D(LNM2(-3)) -9.148482 | 5.106307 | -1.791604 | 0.1068
D(LNIMP) -5.989403 | 5.798141 | -1.032987 | 0.3286
D(LNIMP(-1)) 22.44417 | 6.382433 3.516554 0.0066
D(LNGDP) -12.09831 | 5.106584 | -2.369160 | 0.0420
D(LNGDP(-1)) -4.250852 | 4.518702 | -0.940724 | 0.3714
D(LNGDP(-2)) -6.711141 | 4.483570 | -1.496830 | 0.1687
D(LNGDP(-3)) -20.74033 | 3.998387 | -5.187174 | 0.0006
CointEq(-1)* -0.421610 | 0.064889 | -6.497361 | 0.0001
R-squared 0.946369 Mean dependentvar  |-0.517097
Adjusted R-squared 0.885076 S.D. dependent var 4.161590
S.E. of regression 1.410800 Akaike info criterion 3.828036
Sum squared resid 27.86501 Schwarz criterion 4.614416
Log likelihood -42.33455 Hannan-Quinn criter. 4.084376
Durbin-Watson stat 2.438857
* p-value incompatible with t-Bounds distribution.
F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 4.523110 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
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(Breusch—Godfrey Serial Correlation LM Test)

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.633420 Prob. F(21,9) 0.8142
Obs*R-squared 18.48981 Prob. Chi-Square(21) 0.6178
Scaled explained SS | 0.995455 Prob. Chi-Square(21) 1.0000
Test Equation:
Dependent Variable: RESID*2
Method: Least Squares |
Date: 05/11/26 Time: 12:02
Sample: 1994 2024
Included observations: 31
Variable Coefficient | Std. Error t-Statistic Prob.
C 31.53150 | 20.17200 1.563132 0.1525
INF(-1) -0.305179 | 0.193997 | -1.573108 | 0.1501
INF(-2) 0.231443 | 0.199938 1.157570 0.2768
INF(-3) -0.051205 | 0.120524 | -0.424853 | 0.6809
LNEXR 7.510130 | 13.00834 0.577332 0.5779
LNEXR(-1) -11.99431 | 11.08981 | -1.081561 | 0.3076
LNEXR(-2) 11.07728 | 10.35053 1.070214 0.3124
LNEXR(-3) -21.20948 | 12.38843 | -1.712040 | 0.1210
LNEXR(-4) 3.056234 | 6.726053 0.454387 0.6603
LNM2 3.059558 | 7.591328 0.403033 0.6963
LNM2(-1) 8.020842 | 8.715751 0.920270 0.3814
LNM2(-2) 1.716794 | 8.538061 0.201075 0.8451
LNM2(-3) -8.739179 | 6.061354 | -1.441787 | 0.1832
LNM2(-4) 8.379796 | 4.942112 1.695590 0.1242
LNIMP 7.631079 | 7.637738 0.999128 0.3438
LNIMP(-1) 2.024148 | 7.515436 0.269332 0.7937
LNIMP(-2) -0.019334 | 6.971707 | -0.002773 | 0.9978
LNGDP -3.091570 | 6.054940 | -0.510586 | 0.6219
LNGDP(-1) -11.57977 | 7.028612 | -1.647518 | 0.1339
LNGDP(-2) 5.282664 | 6.634515 0.796240 0.4464
LNGDP(-3) -13.52650 | 6.878431 | -1.966510 | 0.0808
LNGDP(-4) -2.630168 | 6.290394 | -0.418124 | 0.6857
R-squared 0.596446 Mean dependent var 0.898871
Adjusted R-squared | -0.345182 S.D. dependent var 1.032753
S.E. of regression 1.197807 Akaike info criterion 3.381454
Sum squared resid | 12.91268 Schwarz criterion 4.399123
Log likelihood -30.41254 Hannan-Quinn criter. 3.713189
F-statistic 0.633420 Durbin-Watson stat 2.229430
Prob(F-statistic) 0.814198
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Heteroskedasticity Test: ARCH

F-statistic 0.149702 Prob. F(1,28) 0.7017

Obs*R-squared 0.159542 Prob. Chi-Square(1) 0.6896

Test Equation:

Dependent Variable: RESID/2

Method: Least Squares |

Date: 05/11/26 Time: 12:04

Sample (adjusted): 1995 2024

Included observations: 30 after adjustments

Variable Coefficient | Std. Error t-Statistic Prob.
C 0.995423 | 0.258467 3.851260 0.0006
RESID"2(-1) -0.072550 | 0.187509 | -0.386913 0.7017
R-squared 0.005318 Mean dependent var 0.928537

Adjusted R-squared | -0.030206 S.D. dependent var 1.036887

S.E. of regression 1.052431 Akaike info criterion 3.004423

Sum squared resid | 31.01311 Schwarz criterion 3.097836
Log likelihood -43.06635 Hannan-Quinn criter. 3.034307
F-statistic 0.149702 Durbin-Watson stat 1.998359

Prob(F-statistic) 0.701746
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Ramsey RESET Test
Equation: UNTITLED

Specification: INF

INF(-1) INF(-2) INF(-3) LNEXR LNEXR(-1) LNEXR(

-2) LNEXR(-3) LNEXR(-4) LNM2 LNM2(-1) LNM2(-2) LNM2(-3)

LNM2(-4) LNIMP LNIMP(-1) LNIMP(-2) LNGDP LNGDP(-1)

LNGDP(-2) LNGDP(-3) LNGDP(-4) C

Omitted Variables: Squares of fitted values

Value df Probability
t-statistic 0.584193 8 0.5752
F-statistic 0.341281 (1,8) 0.5752
F-test summary:
Mean
Sum of Sq. df Squares
Test SSR 1.140088 1 1.140088
Restricted SSR 27.86501 9 3.096112
Unrestricted SSR 26.72492 8 3.340615
Unrestricted Test Equation:
Dependent Variable: INF
Method: ARDL

Date: 05/11/26 Time: 12:05

Sample: 1994 2024

Included observations: 31

Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags, automatic):

Fixed regressors: C
Variable Coefficient| Std. Error | t-Statistic Prob.*
INF(-1) 0.323948 | 0.301982 | 1.072739 | 0.3147
INF(-2) 0.027169 | 0.305090 | 0.089053 | 0.9312
INF(-3) 0.367802 | 0.259062 | 1.419748 | 0.1935
LNEXR -42.76264 | 26.57753 | -1.608977 | 0.1463
LNEXR(-1) 6.564586 | 16.93115 | 0.387722 | 0.7083
LNEXR(-2) -48.65638 | 28.95977 | -1.680137 | 0.1314
LNEXR(-3) -24.22132 | 20.40139 | -1.187238 | 0.2692
LNEXR(-4) 17.32118 | 10.41454 | 1.663173 | 0.1348
LNM2 15.71314 | 12.71686 | 1.235614 | 0.2517
LNM2(-1) 8.126770 | 14.53240 | 0.559217 | 0.5913
LNM2(-2) 5.631571 | 15.76178 | 0.357293 | 0.7301
LNM2(-3) 14.86990 | 9.826450 | 1.513253 | 0.1687
LNM2(-4) 14.36772 | 11.69134 | 1.228920 | 0.2540
LNIMP -6.913565 | 11.76130 | -0.587823 | 0.5729
LNIMP(-1) -1.760192 | 11.62625 | -0.151398 | 0.8834
LNIMP(-2) -27.65974 | 13.88798 | -1.991632 | 0.0816
LNGDP -16.92195 | 12.39115 | -1.365649 | 0.2092
LNGDP(-1) -4.022870 | 11.14909 | -0.360825 | 0.7276
LNGDP(-2) -6.594792 | 12.35215 | -0.533898 | 0.6079
LNGDP(-3) -17.62476 | 12.16730 | -1.448535 | 0.1855
LNGDP(-4) 22.09712 | 9.875503 | 2.237569 | 0.0556
C 137.4352 | 84.83078 | 1.620110 | 0.1439
FITTED"2 -0.011426 | 0.019558 | -0.584193 | 0.5752
R-squared 0.981805 Mean dependentvar | 6.449677
Adjusted R-squared | 0.931771 S.D. dependent var 6.997251
S.E. of regression 1.827735 Akaike info criterion 4.173357
Sum squared resid | 26.72492 Schwarz criterion 5.237283
Log likelihood -41.68704 | Hannan-Quinn criter. | 4.520171
F-statistic 19.62242 Durbin-Watson stat 2.558003
Prob(F-statistic) 0.000095

*Note: p-values and any subsequent tests do not account for model

sele

ction.
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Forecast: INFF

Actual: INF

Forecast sample: 1990 2024

Adjusted sample: 1994 2024

Included observations: 31

Root Mean Squared Error  0.907186
Mean Absolute Error 0.774067
Mean Abs. Percent Error 29.33074
Theil Inequality Coefficient  0.048173

Bias Proportion 0.000026
Variance Proportion 0.003176
Covariance Proportion  0.996798
Theil U2 Coefficient 0.155032
Symmetric MAPE 23.44234
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