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ABSTRACT :
This study aimed to analyze the impact of Foreign Direct Investment (FDI) on
economic growth in Algeria during the period 1990-2025 by examining the
theoretical framework of FDI and economic growth and analyzing the nature of
the relationship between them. The study adopted both the descriptive-analytical
and econometric approaches. The findings revealed that FDI contributes to
economic growth through the provision of capital, technology transfer, and
productivity enhancement. However, its impact in Algeria has remained limited
due to its concentration in the hydrocarbons sector and the continued
dependence of the national economy on oil revenues. The results also indicated
the existence of a positive relationship between FDI and economic growth;
however, this relationship was not strong enough to achieve effective economic
diversification or bring about a structural transformation of the Algerian
economy. Accordingly, the study recommends improving the investment
climate, simplifying administrative procedures, strengthening legislative
stability, and directing foreign investments toward productive sectors outside the
hydrocarbons industry in order to achieve sustainable economic growth.
Keywords: Foreign Direct Investment (FDI), Economic Growth, Algeria,
Economic Development, Economic Diversification.




