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Abstract :

This study aims to analyze the impact of financial development on economic
growth by highlighting the role of the financial sector in mobilizing savings, financing
investment, improving resource allocation, and supporting economic activity. The
study presents the theoretical framework of financial development and economic
growth, as well as the main indicators used to measure them. It also examines the
primary theories and empirical studies concerning the relationship between these
two variables. The empirical section relies on the ARDL (Autoregressive Distributed
Lag) model to analyze short-term and long—term relationships. The results
demonstrate the existence of a positive relationship between financial development
and economic growth. The expansion of credit to the private sector and the
improved efficiency of the financial system contribute significantly to stimulating

economic growth and sustainable development.
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((GDP) ali e Jlea¥l Asall Ul (o 3] Cavead 185 z3sall (3 dajaall ol piial
il Jaee ((GFCF) il JWI () 06 ((DCPS) alall g Uaall dagall i yuaall (LY
b2 iy 2024 ) 1980 e sxieall dvia3l) 55dll Pla (OIL) daallall Laiil) lads «(INF)
ol e oS8 WS @Bl laaty) Al 8 psll cuint o selad Wl dals Ll gshaal)
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UNIT ROOT TEST TABLE (PP)

‘f'lﬂ\ Jadd)

At Level
GDP DCPS GFCF INF OlIL
With t-Statistic -0.4596 -1.4375 -1.6003 -1.6358 -1.3320
Constant
Prob. 0.8893 0.5554 0.4740 0.4562 0.6064
no no n0 n0 no
With t-Statistic -1.6394 -1.4298 -2.0318 -2.2470 -2.8254
Constant &
Trend
Prob. 0.7608 0.8380 0.5681 0.4529 0.1963
no no no no no
Without t-Statistic 1.0129 -1.3348 -0.1741 -1.6323 -0.1186
Constant &
Trend
Prob. 0.9155 0.1658 0.6178 0.0962 0.6372
no no no * no
At First Difference
d(GDP) d(DCPS) d(GFCF) d(INF) d(OIL)
With t-Statistic -4.1743 -4.6851 -5.2924 -7.0263 -7.1982
Constant
Prob. 0.0020 0.0005 0.0001 0.0000 0.0000
***k ***k *** *** ***
With t-Statistic -4.2099 -4.6819 -5.2573 -6.9800 -7.2572
Constant &
Trend
Prob. 0.0094 0.0026 0.0005 0.0000 0.0000
***k ***k **k* *** ***k
Without t-Statistic -4.0220 -4.7498 -5.3749 -6.8857 -7.1335
Constant &
Trend
Prob. 0.0002 0.0000 0.0000 0.0000 0.0000

*kk

**k*

**k*

**k*

*k*
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Allg cale slaily Culh dgag pae Als A Al d0las) AV ekl @A (INF) adcaill st elld

-5l die Log B)gemn o)l ASall K Y L sa5 datd %10 Ligins (S5ine e

Jedldl ailiad 3 Laaly Yoad JLadY) il coell il () (il 38T sy

goenl A0l adl) cela ad 1(1). oY) Bl die Byfse chutiall gaes Cmsal Gia (il
oo cddgandl Al 2l Lgenall Lilian) adll cijglat LS %1 AN (gginne (o ST el
Joill (S eelldy o eling  Jg¥) i) ans (oSl daiad Joy Bang sds dgng Al Gy e
Jalaill e AU Jalyall ) Q) e Lo sag ¢ (1) sV Aapall (e AlalSia dualpall culpuiia ()

AL dangiall 385 lpaiall G Ja¥) dbsh 3D lad) dala (bl

(ADF) puusall Jigh S JLal 1(2) Jgaad

UNIT ROOT TEST TABLE (ADF)

At Level
GDP DCPS GFCF INF OlL
With t-Statistic -0.5028 -1.2008 -1.5153 -1.6601 -1.4763
Constant
Prob. 0.8807 0.6658 0.5167 0.4441 0.5361
no no no no no
With t-Statistic -1.7366 -1.0159 -2.2977 -2.2919 -2.7876
Constant &
Trend
Prob. 0.7174 0.9312 0.4261 0.4294 0.2093
no no no no no
Without t-Statistic 0.9785 -1.3046 -0.1963 -1.6323 -0.3565
Constant &
Trend
Prob. 0.9106 0.1746 0.6098 0.0962 0.5507
no no no ke no
At First Difference
d(GDP) d(DCPS) d(GFCF) d(INF) d(OlIL)
With t-Statistic -4.0838 -4.7075 -5.4978 -6.7719 -6.2639
Constant
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Prob. 0.0026 0.0004 0.0000 0.0000 0.0000
**x *kk *xx *xx *k*k
With t-Statistic -4.1365 -4.7186 -5.4914 -6.7313 -6.2563
Constant &
Trend
Prob. 0.0114 0.0024 0.0003 0.0000 0.0000
** ***x ***k ***x ***
Without t-Statistic -3.9462 -4.7104 -5.5687 -3.6275 -6.9089
Constant &
Trend
Prob. 0.0002 0.0000 0.0000 0.0006 0.0000
**k* *kx *kx *kx **k*

eviews]2 clajia 1 juaall
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Bounds Test Lidl : (3) Jgad

F-Bounds Test Null Hypothesis: No levels relationship
Test v S I 1(1)
Statistic alue ignif. (0)
F-statistic 1 2 3.09
4.524 0% 2
127
K 4 5 2 3.49
% .56
2 2 3.87
5% .88
1 3 4.37
% .29

eviews]2 clajia 1 juaall

G oY) dlsh Auls ADle asay oo RIS ARDL dingie aun 3gaall ladl) axdiey
Lguonall b Ailian] dad Cualy dlgile Juantiall il DA (o - Al Gl paially 2l sl
Pesaran et al. (2001) J dsall il AeY) al) G55 dad a5 4.524 Von(F-statistic)
(1) oY) aad) ol cpn (8 62.39 daid 1(0) ) aad) ol Cun %5 disine (gime die
3.09 o J3idly %10 Ligine (g5ise die oY) asll Gl jolaw g LS3.49. dogd

%5 dusind) pgiee vie I(1) AVl o ST digendl) Fodad o L el e elug
Al ducajdll Jody clyriall G iidie JalSS a9y adey AL paall daap (b)) sy 4lé %10
Gl b (G be e sall it o e 138y daY) dligh )5 A a5 )
b ABad) hasay @laBY) paill G AV dish L)) 3sag oSe Le cpalll e i
aity) 8 Lol ey cpdnaill (il JLall Gy 0psSs cpalall ¢ Uaill el sl ol
-l

Jushal) Ja¥) cilalea jads s A ¢ 4l
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ARDL Long Run Form and Bounds Test

‘f'lﬂ\ Jadd)

Dependent Variable: D(GDP)

Selected Model: ARDL(4, 2, 4, 2, 1)

Case 2: Restricted Constant and No Trend

Date: 05/23/26 Time: 23:00

Sample: 1980 2024

Included observations: 41

Conditional Error Correction Regression

Variable Coeffi Std. t- Prob.
cient Error Statistic

C 6.568 2.596 2.529 0.018

243 354 795 7

GDP(-1)* - 0.293 - 0.000

1.403012 989 4772323 1

GFCF(-1) - 0.083 - 0.123

0.133342 472 1.597459 8

DCPS(-1) - 0.034 - 0.065

0.066703 544 1.930981 9

INF(-1) 0.032 0.083 0.385 0.703

144 426 305 6

OIL(-1) - 0.017 - 0.862

0.003048 407 0.175117 5

D(GDP(-1)) 0.542 0.257 2.108 0.046

234 164 513 1

D(GDP(-2)) 0.600 0.210 2.852 0.009

602 568 289 0

D(GDP(-3)) 0.322 0.159 2.016 0.055

088 726 499 6

D(GFCF) 0.206 0.194 1.059 0.300

258 728 215 5

D(GFCF(-1)) 0.253 0.123 2.057 0.051

824 378 293 2

D(DCPS) 0.019 0.059 0.321 0.750

133 523 445 8

D(DCPS(-1)) 0.144 0.054 2.628 0.015

125 823 916 0

D(DCPS(-2)) 0.143 0.066 2.148 0.042

890 984 115 5

D(DCPS(-3)) 0.102 0.071 1.442 0.162

712 209 389 7

D(INF) 0.126 0.091 1.387 0.178

812 397 485 6

D(INF(-1)) 0.162 0.082 1.974 0.060

507 289 828 4

D(OIL) 0.067 0.029 2.272 0.032
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462 681 919 | 7
* p-value incompatible with t-Bounds distribution.
Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coeffi Std. t- Prob.

cient Error Statistic
GFCF - 0.055 - 0.097
0.095040 078 1.725565 8
DCPS - 0.026 - 0.088
0.047543 758 1.776757 8
INF 0.022 0.061 0.375 0.710
911 000 592 7
OIL - 0.012 - 0.862
0.002173 389 0.175374 3
C 4.681 1.512 3.094 0.005
529 715 786 1

EC = GDP - (-0.0950*GFCF -0.0475*DCPS + 0.0229*INF -0.0022*OIL + 4.6815)

eviews]2 clajia 1 juaall

Eia (ARDL(4, 2, 4, 2, 1) z3sai 38 dashall Ja¥) cDlalas i 3l Joanl) mas
Ligine (s5ie die Ailan) AND ae coidle o)k el GFCF 5 DCPS (gyitie of gl ekl
0.10. oo JB Legia JST adlaiay) il of ) kil «10%

diad Cela Cua (Wilas) Jo pe 4] lbes Lage Delae Jaw a8 INF e Wl
ey s lms Wl DelaOIL  uinie el ¢ (Sially Al gial) Ligiaall Ciligices (g0 ST ALaiaY)
%)z 3gail il 38y Jushall Ja¥) 8 o] Digina are Jia Laa cLilas) Ul

ek 3 ¢dilasy) saally HLEY) Cun e iy cbuid) of ) dssall @il s cades
e S0 Lilas] dogina pelii ¥ gps (A Ladl0%  (ssie xie GFCF 3 DCPS (e JS digina
JaY) sk ADle asm Uadll st AN 8ol dreall (eSas WS L Jighall JaY) 2 OIL 5 INF
Z 35l 8 Aspaal sl o

Uail) ranual zagaly ymadl) Ja¥) Cilalea a8 sall) ¢l

Uad) graaual ¢ dgaly sl Ja¥) Cilalaa 4k (5) Jgaadl

ARDL Error Correction Regression
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Dependent Variable: D(GDP)

Selected Model: ARDL(4, 2, 4, 2, 1)

Case 2: Restricted Constant and No Trend

Date: 05/23/26 Time: 23:07

Sample: 1980 2024

Included observations: 41

ECM Regression

Case 2: Restricted Constant and No Trend
Variable C S t Prob.
oeffici td. -
ent Error Statisti
c
D(GDP(-1)) 0 0 2 0.0154
5422 .20721 .61681
34 1 9
D(GDP(-2)) 0 0 3 0.0020
.6006 17218 .48807
02 7 0
D(GDP(-3)) 0 0 2 0.0304
.3220 .13960 30711
88 6 8
D(GFCF) 0 0 1 0.1085
.2062 .12352 .66972
58 9 2
D(GFCF(-1)) 0 0 2 0.0215
.2538 .10290 46667
24 2 2
D(DCPS) 0 0 0 0.6954
.0191 .04825 .39650
33 5 5
D(DCPS(-1)) 0 0 3 0.0060
1441 .04762 .02614
25 7 6
D(DCPS(-2)) 0 0 2 0.0140
.1438 .05409 .66017
90 0 4
D(DCPS(-3)) 0 0 1 0.0901
.1027 .05804 .76947
12 6 6
D(INF) 0 0 1 0.0729
.1268 .06746 .87974
12 2 6
D(INF(-1)) 0 0 2 0.0207
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.1625 .06540 .48445
07 9 5
D(OIL) 0 0 2 0.0076
.0674 .02306 .92478
62 5 7
Cointeq(-1)* - 0 - 0.0000
1.403 .24406 5.7485
012 4 a7
R-squared 0 Mean 0.009167
7531 dependent var
97
Adjusted R-squared 0 S.D. 2.686480
6474 dependent var
24
S.E. of regression 1 Akaike info 4.024632
5951 criterion
82
Sum squared resid 7 Schwarz 4.567959
1.248 criterion
97
Log likelihood - Hannan- 4.222482
69.50 Quinn criter.
495
Durbin-Watson stat 2
2742
54

eviews]2 ilajia 1 juaall

dala) ¢ jueadll Ja¥) A€l mn ARDL dagie 38y Uadll moaad #3gad Jooa g
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C._;\u.\l\ IS )_..u.:fa'.'lj .%10 szlm e M\Aj 2\.\;};0 D(DCPS(_3)) Qg\; LS 42\:95 3.:1‘5.\’..0 Ql:\jm

s Gy ¢ Al IS pelay il JaY) b olay) 5 o Y

AL o5 ela L (%10 (s5ie die Yag Lage ol ol ela 22 ¢ INFaaall e Ll
Gl JaY) el il agag o Ju 13 %5 (g5ine die Yo LngeD(INF(=1)) 52al5 55l
abially el ) o ANV (e COUAY BIAY 3 opadi §)g pea pe iz dgall
%1 (g die Lilas) Yag Lage D(OIL) Jelas ols 2 ¢ Ollbaaill jlaud (ady Lodg
o) uad i gl L) laead s o Wilaa) el iy 0.0076. ddlasy) dedl) cualy Gus

Cun %1 (g5iss die Lilias) Lginag Wla cla 23 CoINtEQ(—1) Uadd) moaiai (alra L]

LN asag X5 N dege dnmill o3 2350.0000. Adlis) deiny=1.403012 aied
oo JaY) Byl lihai) ol ) dgiaally ALl 5L saits eV dagh Q) sad s
Al Cus e gl aalgll Gslai SN Jelaal) dad o) e Y a2 Al ALl

Q)\}ﬂ\ 9 (19_)‘91;33\ JT i) C:\AA"*“ (e &y qu D Mg e @Mﬁ ey uuSaJ dallaal)

iy gl O e lee (RZ = 0,753 wasill Jalae dad iy (zdsaill 535 Cus (e

Jueall 3aaill Jabee ol WS el JaV) 8 ) und) & ol (075.3% s
Wi laeY) b clshlally cbuiall sae 380 aa Luws Alsite dad a5 (Adjusted R? = 0.647
Ddse ary lae 2 doaayall el (e duj a5 «2.274 caly 8 Watson Durbin— dilaa)
dpmpn i) SHLEAY) DA e olld 2 By p0m pa ¢ sl B g8 (I3 b)) agng pre o Ll
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ccbpriall G dgine JaY) aead Al 3gag ) Wl masiat zigas @il i cadle

& Al chsnd) Ga daY) dbgh Ag)ls ADle asay Wadll maaan Jolae digiee 5 LS

Gl die digine ol L) el g5l 8 55 Y @il G of Load gl jedang .z 3sail
chaial) o AL dviedl) HEY) BlEll mens Al ARDL diagie pladind )ym e sag cellay)

Apapiil) CLERY) @ ualdl) gl

(Breusch—Godfrey LM Test) : 3lgll 304 Bli¥) jLis) @ (6) Jsaad

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 1 lag

0.2710 Prob. 1 F-statistic
F(1,22) 2748
19
0.1340 Prob. Chi- 2 Obs*R-squared
Square(1) .2456
71

eviews]2 clajia 1 juaall

celad¥) o I Lo Y1 A (e z3salll sy sl (530 (e 3l ) LEaY) 13 Cang

daill o il jeldy L Bl B 13 Llsy) asag are o (H_0) paall G asii Cus

gl Aglany Adlaa¥) dedl il WS ((0.2710) il dd ddlasy Adlaayl
(5%). 2ainall AN (g5inn (o ST a8 a5 ¢(0.1340)

A o Pl3 Y zigadl) s o G las aall dumf gmby (S Y el e sl

20 LS daniall dalill e zigalll Al o Lol hdge Aol sda aady . S Lol

ol Qa3 \galadind 50U 5y3hall il A i g

( ARCH Test) g dal) (il il ase JLIa): (7) Jgaad

91




Al Lufpal) quitss A St

Heteroskedasticity Test: ARCH

0.6590 Prob. 0 F-statistic
F(1,38) 1977
90
0.6490 Prob. Chi- 0 Obs*R-squared
Square(1) 2071
22

eviews]2 clajia 1 juaall

ziall 4 Adsdall cadl) ouli oailady b 2 e @il ARCH  jladl aadiy
e S a5 ¢(0.6490) caly i Adlasy Ll dadl) o HLEAY) mil ekl 5 . el

(5%). 2aiaall AVl (g5iune

Aae e Sla3 Y zagall sy o o Jay Les cpaal) daad by S Y cdlld e el
Adgise 33xy cAaalill 028 (e z3saill A o Ddge daill oda addy . daydll cplall Luilad aae

ol Qa3 e slaie) AalSaly 8ps8al) it

Bloall anadal) asjgill HLas) ¢ (1) a8y J<id)

larque-Bera 1410245 R
Probability 0454036 | &

g
Series: Residuals
8 Sample 1984 2024
7 Observations 41
B
Mean 1.07e-15 .
5 Median L078145 | —
Mla xi mum 2373567
4 .
Minimum 3703761 | 2=
3 Std. Dev. 1.334g25 )
7 Skewness 352418
Kurtosis 3458131
0
- -2 -1 0 1 2
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Lol Cialy s o8 ¢(1.410295) (Jarque-Bera) dad cualy LS . dadgiall Lgiad Joa BRI
(5%). 2dizall ANV (ggisn (o LS 29 ¢(0.494036) ddlasy)

OSa ey anlall sl wm Bl ol AL aaall daia b by (Sar Yy e elig
peg danddill Aalill e sl LDl j3an Las (bl Laaygi deign asaill Jlgs o) Jsdl

L lan ) Yy il il 485 50
(CUSUM & CUSUM SQ) gisaill ciladeal gl i) bl : qusbad) g il

Clabiad) ansyg gll adlall 3l 7 3gail) 5aga Glawal adieall @l Gl e el
bl dal) Al s a8 Cpmasdl) (CUSUM SQ) alsal) eyl

:(CUSUM) S5l aS)al) gganall L3l
dapall ganll Jals HLaadd il B3V bl Jasd) adg 13) Jal€ll gl hysa) seaty
Llaal) o elig lgie zoya ol 3has) 6l sn o ea) sl Gadadll) %5 dosine (gsiase 2ic
O B3eall Al Jlsda apaall Jals Lalas (el Jlass (o8 e 3)3Y) (imiall o Jasdl cduyal

2024 ) 2002
(ool e Al lilly HhEaVL Sadh z gl cilabes ol ABEIHO) aael) 4o jp Jois
il gl Al AN () Anlially Aualai@Y) daa il (pe o 1y Al dica jill by
AW ladlayly Vel o of Ligaiy 5l aly (3luaVly alawdVh i jihall 8 43lasag

Al 518 e Dl Lghagd Al saaatall daas ydallg

(CUSUM) (Blsl asliill gsanall L3S0 : (2) A JSil
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